FILE NOTATIONS

Entered in N 1D File
Entered On S R Sheet
Location Map Pinnad

| Card indexed

I'W R for State or Fee Land

COMPLETION DATA:

Date Well Completed Z ,z_?:_éé

Checked by Chief

Copy N 1D to Field Office
Approval LeHer
Disapproval Letier

Location Inspected

OW..oooo. WW.ooo. TALa . Bond released
GW. os PA_ . S*.’Q 0{ FQ. L‘“d ...........
, LOGS FILED
Driller's logle.‘.'.zs..‘..é e
Blectric Logs {No. .o
E i E-} GR GR-N Miero, .
Lat Mi-L Somc ML{ %en@ﬂ.‘&?%
&L ..A‘ R I\ AR .




- - - /«'{/ ‘/l J

r ’ Form 9-331C SUBMIT IN ATE* Form approved. '
(May 1963) (Other instructions on Budget Bureau No. 42-R1425.

UNITED STATES reverse side)
DEPARTMENT OF THE INTERIOR

(4]

. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY U-017282
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ':_'_“"““' AREOTEER OR TRIBR NaMD
la. TYPE OF WORK
DRILL B DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL -
3\7!1111‘1,1, X gVAESLL OTHER :{)’;‘:’“ ;‘JJ;;"PL“ 8. FARM OR LEASE NAME

2. NAME OF OPERATOR Alkall Canyon Yederal
GULY OIL CORPORATION W v

7 s
3. ADDRESS OF OPERATOR 1 (s o}

~—

A ;.
LS Teod,
P. O, Box 1971, Caspar, Vyoming 82601 |10, FIELD AND POOL, OB WILDCAT ‘
4. Z(ZCAT:?N oF WBLL (Report locstion clearly and n accordance with any State requirements.*) 7/, s ez /%Hl‘“‘t Z/ g M
= aieazl‘ SHL, 500* WEL /2 {BK WK) 11, sEC., T., E., M., OR BLK.

AND SURVEY OR AREA

31-68-4w

At proposed prod. zone

21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22, APPROX. DATE WORK WILL START*

Ungraded Ground 7430 7-27-66

PROPOSED CASING AND CEMENTING PROGRAM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICK* 12, mmsn 13. STATE
15. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST ml' North , TO THIS WBLL
PROPERTY OR LEASE LINE, FT. 1580 |
(Also to nearest drlg. unit line, if any) |
T8. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS |
TO NEAREST WELL, DRILLING, COMPLETED, Rone
OR APPLIED FOR, ON THIS LEASE, FT. . $500° - hotary }
|
|

23.

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/74 8-5/8 ' 24 300 240 sacks ~ |
7-2/8 S-1/2 . 14 - 5300 200 sacks -

b
F ™ we proposs te drill a 5,500° Wasatch test.

=
\
\

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is twlné rlg?én directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if a neu oy

21 LESTER LeFAVOUR 1
SIGNED TITLE _Aﬂl_mm_m_ pare___ JelPebl ;
Xaster La¥avour -

(This space for Federal or State office use) / |

|

PERMIT NO. APPROVAL DATE i }
|

APPROVED BY TITL] DATE :

CONDITIONS OF APPROVAL, IF ANY :

ce: Utah 01l & Gas Conservation Commission-(2)
C. T. Gilbext

Ashland 04l & Refg. Co, Box u“kee%}h‘m: anqgv&ae




:

e N

»

T6S, R4W, U.S. M.

SOUTH

S89°52'E
| 5290.56' ] \\ﬁﬁ
} | 90°07 ™
l N
©
l ~
Alkali Canyon
Unit #/ ‘ ﬁ_ 800’
Elevation of Ungraoded Ground
‘ 7450'
‘ }u
1 3
3/ o
| | =
| |
! |
I
_ | _|-
' |
i
|
| !
X |
EAST X

X = CORNERS LOCATED (Stone)

Note: Elevation from Department of Agriculture B.M.

in Sec. 6, T7S, R4W, U

SM
REGISTERED LAND SURVEYORS-UTAH & COLORADO

PROJECT

GULF 0O/L CORP.
WELL LOCATION ALKALI CANYON prr——
#/,, LOCATED AS SHOWN IN THE SE (4,
NE |4, SEC. 3/, T6ES, R4W, U S. M.,
DUCHESNE COUNTY, UTAH.

CERTIFICATE.

THIS 18 TO CERTIFY THAT THE ABOVE PLAT WAS PREPARED
FROM FIELD NOTES OFf ACTUAL SUAVEYS MADE BY NE OR UNOER
MY SUPERVISION ANO THAT THE SAME ARE TRUE AND CORRECT
TO THE BSEST OF MY KNOWLEDGE AND OELIEF,

(LLQAJr;>>Q/V\°ﬁ«£z4iZé

REGISTERED LAND SURVEYOR
REGISTRATION N2 2454 UTAH

BOX
VERNAL ,

Q
UTAaH

Uintah Engineering 8 Lond Surveying

SCALE DATE
1" =1000"' 12 JULY, 1966
PARTY REFERENCES
NM-LT GLO Township Plat
WEATHER FILE
CLEAR-HOT GULF OIL_Co.
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‘ Fo(rm 9-331C SUBMIT IN ATE® B Y LA 42 ;11425
May 1963) (Other instructions on udget Bureau No. 42- .
UNITED STATES reverse side)
DEPARTMENT OF THE lNTER[OR 3. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY ™017282
6. IF INDIAN, ALLOTTEE O
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK " TRIBE NAME
la. TYPE OF WORK = ;;.
DRILL B DEEPEN D PLUG BACK D . 1T AGREEMBENT NAME
b. TYPE OF WELL -
(v?lelclm. X gvAEsLL oTHER g(‘)’;{‘;ﬂ ;‘(ﬂ‘l‘:ﬂ’“ 8. FARM OR LEASE NAME
2. NAME OF OPERATOR Alkali Canyon Yederal
GULF OIL CORPORATION 9. WhLL N,
3. ADDRESS OF OPERATOR 1
?. 0. ‘ Box 1’71 . c*. m m‘ 10. FIRLD AND POOL, OR WILDCAT
4. LOCATION OF WRLL (Report location clearly and in accordance with any State requirements.*) "ﬂ“u
At smf%“ .. 800° { ] 11, sEcC., T., R., M., OR BLK
} ] m ( ‘) ' AND SURVEY OR ARBA
At proposed prod. zone )
Pl
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®* 12, mmsn 13. STATE
15. %sc'i;l:g: ;l(x)o;a‘i:gggsmn' m" I' " : 16. NO. OF ACRES IN LEASE 17. :g.T%B;sAcv;z:SLAssmNED
PROPERTY OR LEASE LINE, PT. u”
(Also to nearest drilg. unit line, if any)
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NE WELL, DRILLING, COMPLETED,
OR Aprﬁgs:on, oIﬁLTnD?s LEASE, rg. P Bone ’m' .W
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX. DATE WORK WILL START*
Uagraded Grownd 7430 72768
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/6 8-5/8 2% 300 300 sacks =0
~7/8 3~1/2 14 5500 200 smsks @00
We propese to drill a 35,500" Wasateh test,
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any. . .
22, &mﬂﬂl <lghcu oy ‘
LESTER LeFAVOUR '
MM e __AKSS Produstion Managay oax_ 0 JeiSe8f
(This space for Federal or State office use)
PERMIT NO, APPROVAL DATE
APPROVED BY TIT, DATE
CONDITIONS OF APPROVAL, IF ANY ;
ek 011 & Gas Conservation Commiss )

C. T. Gilderxt
Ashland 01l & dafg. Ce, Box m’*s« nﬂm:gmvene ide



7T6S, R4W, U S . M. PROJECT

segosz'E GULF 0©OIL CORPF.
5250 56 —¥ WELL LOCATION ALKALI CANYON -tN7+r—
| ‘ \ #/, LOCATED AS SHOWN IN THE SE y4,
’ 9000;,\.\ NE |/4, SEC. 3/, TES, R4W, US.M.,
l DUCHESNE COUNTY, UTAH.
| N
| 2
Alkati Canyon ,
Unit #1 | 800
Elevation of Ungraded Ground
7450’
_u.l
z | | 3
2 3/ =
7 ! } Z

l CERTIFICATE

THIS 1S TO CERTIFY THAT THE ASOVE PLAT WAS PREPARED
] FROM FIELD NOTES Of ACTUAL SURVEYS MADE 8Y ME OR UNDER
WY SUPERVISION AND THAT THE SANME ARE TRUE ANO CORRECT
} O THE SEST OF MY KNOWLEDGE ANO BELIEF,

|
| | (Ll e o\ ol
EAST X ¥ é

REGISTERED LAND SURVEYOR
REGISTRATION N2 2454 UTAH
X = CORNERS LOCATED (Srtones)

Note: Elevation from Department of Agricuiture B.M.

in Sec. 8, T7S, R4W, USM
REGISTERED LAND SURVEYORS —UTAH 8 COLORADO

SCALE DATE
. , 1" = 1000’ 12 JULY, 1966
Uintah Engineering 8 Land Surveying SARTY REFERENCES !
BOX Q NM-LT GLO Township Plat
VERNAL, UTAM WEATHER FILE
: CLEAR-HOT GULF OIL_cO.




STATE OF UTAH .
DEPARTMENTAL MEMORANDUM

DEPARTMENT DATE:
FILE: |
|
To
DEPARTMENT SUBJECT:

July 20, 1966

Gulf 0il Corporation
P. 0. Box 1971

Casper, Wyoming 82601

Re: Well No. 1-Gulf Alkali Canyon,
Sec. 31, T. 6 8., R. 4 W.,
Duchesne County, Utah

Centlemen:

Ingofar as this office is concermed, approval to drill the above mentioned
well is hereby granted.

Should you determine that it will be necessary to plug and abandon this well,
you are hereby requested to immediately notify the following:

PAUL W. BURCHELL, Chief Petroleum Engineer
HOME: 277-2890 - Salt Lake City, (tah
OFFICE: 328-5771 - 328-5772 - 328~5773

This approval terminates within 90 days if the well has not been spudded-in
within said period. Enclosed please find Porm 0GCC~8-X, which is to be completed
if water sands (aquifers) are encountered while drilling, particularly accessible
near surface water sands. Your cooperation with respect to completing this form
will be greatly appreciated.

Very truly yours,

OIL & GAS CONSERVATION COMMISSION

CLEON B. FRIGHT
EXECUTIVE DIRECTOR

CBF:ah
¢c: Rodney Saith, District Engineex

U. 3. Geological Survey
Salt Lake City, Utah



Soenteniers

poa
-

i

~

Gul{ 0Oil Corporatiom
P. O, Box 1971
Casper, Wyodn; 32601

Re: ell Nos. 1-Gulf Alkal{i Canyonm,
see. 31, T, 6 5., R. 4 W.,,
sos the Month ol Aw ust, 17 GG,
Ute Tribal #1,
Sece Oy T L B., w60,
tonths of Jume thxu' August, 100,
Ute Teilal #2,
Geeo &, To 4 S., R, 5 4.,
Ducliesne County, Utal
Gentlemen: Honths of July and Auust, 1u60
Our records indicate that you have not filed a Monthly Report of
Operations for the above mentioned month (s), for the subject well. Rule
C-22(1), General Rules and Regulations and Rules of Practice and Procedure,
Utah State Oil and Gas Conservation Commission, requires that said reports
be filed on or before the sixteenth (16) day of the succeeding month. This
report may be filed on Form OGCC-1b (U. S. Geological Survey Form 9-331,
"Sundry Notices and Reports on Wells'"), or on company forms containing
substantially the same information. We are enclosing forms for your con-
venience.

Your immediate attention is required in this matter.
Very truly yours,

OIL & GAS CONSERVATION COMMISSION

ANNETTE R. BANSEN
RECORDS CLERK

arh

Enclosures: Forme




. Q *ﬁ‘.’.ﬁ‘}.:"é’&u No. 42-R356.5, Y } P
UNITED STATES ND OFFICE . HIR
DEPARTMENT OF THE INTERIOR LEASE NUMBER :
GEOLOGICAL SURVEY Unt

LESSEE’S MONTHLY REPORT OF OPERATIONS

State ...Utah County Duchesne Field .. Mildeat ...
The following is a correot report of operations and production (including dnlhng’ and producing
wells) for the month of .....August ,19.66.,
Agent’s address P. 0. Box 1971 Company GU]&%‘] C&g%m' ation
Casper, Wyoming Signed
------------- LESTER-LEFAVOUR
Phone 235-5783 Agent’s title .. Area Production Manager
ATS L Fr. GALLONS OF | BARRELS OF REMARKS )
B}?cér‘ % | TVF |Ranar o~ | Paossons| BARRELSOF OIL | GRAVITY ((;x':: tl;:mg;n%:)’ FOASOLINE m‘:;g';gge) "éi’ﬂ".’:ﬁ‘ﬁ:é::{':ﬁ:fof‘m&:ﬂ? *
SE NW 31 6S |4w | 1 - -- TD 5370'. Moving

out rotary tools

Gulf - Alkalli Canyon Federal

- USGY, Sallt Lake Qity, Ptah
Utah 0il| & Gas Cgmmisslion

- 0, Q. District Ofifice
- Fileg

——rnN
]

Note.—There were runs or sales of oil; M cu. ft. of gas sold;

runs or sales of gasoline during the month. (Write ‘‘no” where applicable.)
NoTe.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

52533:3 '13?0’3 $92.556 U.S. GOVERNMENT PRINTING OFFICE : 1964—O-720-784




- fﬁ_f:;iNGyfembgr ¥, 1966
G‘,,,U ﬂ T. Covpon uticu C LT e S o
P 0 l""‘. . T T AT hes e T s e

Co ﬂ . p e >¢§‘."’.511'“15;" SUREI

U Res Al o€ xf*on Fsawml -#1,

h, '3.,!1.&%!..
Duchesie c,mmi'; Yok o
Septmaber ‘axd Oatobor. 1966

G,n 3_;5::"‘1911} -
Ou” acords iudir:gua tha:i;i' ’oul :j,'c; ndt ;Cilw’ M 1&11}1 Report» of Q’exut ;mr;ﬁ
the 2bave mentienad month (5), for.the ‘qubject’ well. ‘Rale, C~22(1), N
‘ _Gc,rm. o1 Riles @nd Repulations. ’md Bules of Pepctice nnd Procm!ure., Utah State
011 and Gao Coneetvation Comalgs 18100, requims that eaid reports e ﬁiled on

0 befare the sixteenth (16) dny of the- 3uc,(:eédin'* '\onth. This report may SEAGR
i be £1¥ed on Poim QGCC~1b.(U. 3. Geﬁtogical §uz:vey Form 3331, “Sundry Wotices

| and Repoyts. on tkun"), 9. on company, forue cmmins.n.‘, subntemunu; t;he
- m.é‘ormﬁion. ‘e m:e ea%lo"wzc m'ma 501* your u_cmvanience. i

‘(\% ) :r.

Yaur -a 'muun ta t}i"‘ mtt :: uéhld be g«c t.ly hppmeiawd

“se

Enclosurdss




F . T .“’
B?;d':e?g’;g:g No. 42-3356.(.}‘/?

-
. UNITED STATES ‘ LAND OFFICE .-_eooo :

‘ -
DEPARTMENT OF THE INTERIOR Lease NuMBER
GEOLOGICAL SURVEY uniT
LESSEE’S MONTHLY REPORT OF OPERATIONS

State Utah County ........ Cuchesne. - Field ... (FTR U P —
The following is a correct report of operations and production (including drilling and producing

wells) for the month of ... September. ... , 19.66-, .
Agent’s address P.. 0. -Box-1971 Company %lfo,u,coz_}r ................

Cagper,--Wyoming Signed (oot T Kt G
Phone 2355783 dgent’s title Avea-Production -Manager-------
Ars GALLONS OF | BARRELS OF . REMARKS )
geo. a0 | rwre, |Ranaz| L | 2| Basmmisoron. |Guavier | Gfififuungy | pGASOUNE | Wamen (I ) 000 g e e e
v
SE Nw 31 68 |4W | 1 - ~- PBTD 4100'. Swab
testing.

Gulf - Alkali Caryon Fedcral

- UBES, alt Lake) City, Utah
Utah 041 & (Gas Commigsion
styict foic:

Ll ol ]
[}

File

NotTe.—There were runs or sales of oil; .. M cu. ft. of gas sold;

__ runs or sales of gasoline during the month. (Write “no” where applicable.)
Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

?Eﬂuﬂl’?‘l%?()s) 892-556 U.S. GOVERNMENT PRINTING OFFICE ; 1964—0O~729-784




rd
‘ B ‘ . ' . Form approved

Budget Bureau ‘No. 42-R356.5.

UNITED STATES LAND OFFICE - oo
) DEPARTMENT OF THE INTERIOR LEASE NUMBER
= GEOLOGICAL SURVEY Uit

LESSEE’S MONTHLY REPORT OF OPERATIONS

State . UL o County _Duchasna Field Wildcat
The following is a correct report of operations and production (including drilling and producing
wells) for the month o, L, 19, .,
Agen)t’l; address ’ November gB Company ..., 1E 011 ton-———-
P. O, rmwgzl‘\g Signed ... m.mm?“
Phone Casper, Agent’s title Aﬁ;%{mw _____
980430 | vy, | mawor| WL | B0 | pinemisoron. |anavme | SEEmorGts | “dlsoine | Wimsdl | at aiing, S vt cows, oauses

RECOVERED | nome, so state) | date sad result of test for gasoline

SE MW 31 68 (4w | 1 | == | === well T, A.

Gulf ¢+ Alkall Canyon Fedaral

2 - USGS, Salt u:- city, *tah
1 - Utah| Ol |6 issjon
1 - 0. C. Dijtrigt Office

1 - Flle

Nore.—There were runs or sales of oil; M cu. ft. of gas sold;

runs or sales of gasoline during the month. (Write ‘“no’’ where applicable.)
Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.
m? -1:35209) 16—25766-9 U. 5. GOVERNMENT PRINTING OFFICE
GPO 837-082




rd
‘ B ‘ . ' . Form approved

Budget Bureau ‘No. 42-R356.5.

UNITED STATES LAND OFFICE - oo
) DEPARTMENT OF THE INTERIOR LEASE NUMBER
= GEOLOGICAL SURVEY Uit

LESSEE’S MONTHLY REPORT OF OPERATIONS

State . UL o County _Duchasna Field Wildcat
The following is a correct report of operations and production (including drilling and producing
wells) for the month o, L, 19, .,
Agen)t’l; address ’ November gB Company ..., 1E 011 ton-———-
P. O, rmwgzl‘\g Signed ... m.mm?“
Phone Casper, Agent’s title Aﬁ;%{mw _____
980430 | vy, | mawor| WL | B0 | pinemisoron. |anavme | SEEmorGts | “dlsoine | Wimsdl | at aiing, S vt cows, oauses

RECOVERED | nome, so state) | date sad result of test for gasoline

SE MW 31 68 (4w | 1 | == | === well T, A.

Gulf ¢+ Alkall Canyon Fedaral

2 - USGS, Salt u:- city, *tah
1 - Utah| Ol |6 issjon
1 - 0. C. Dijtrigt Office

1 - Flle

Nore.—There were runs or sales of oil; M cu. ft. of gas sold;

runs or sales of gasoline during the month. (Write ‘“no’’ where applicable.)
Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.
m? -1:35209) 16—25766-9 U. 5. GOVERNMENT PRINTING OFFICE
GPO 837-082




«. ' v ] ’ Form approved.
v { ) ‘ Budget Bureau No. 42-R356.5.
. f ‘\L‘f“;v' ' UNITED STATES LAND OFFICE
Voo DEPARTMENT OF THE INTERIOR Lease NumBer
; GEOLOGICAL SURVEY umir

LESSEE’S MONTHLY REPORT OF OPERATIONS

State ... Utah----—em- County ........ Duchesng——— Field - yWitdeat
The following is a correct report of operations and production (including drilling and producing
wells) for the month of ... December---—-— - , 19.66-,
Agent’s address ... £-0;-Box- Y- eoee Company —— Gujfu il Skt ion————
Casper;—-Wyoming - Signed ... LESTER-LaFAVOU::
Phone 235-5783 Agent’s title ... Ares Product fon Nanager
B}z"é,‘ﬂ’ Twe. |Ranoe| Wl | DA% | BageEis or O | Graviry %‘L g:%uos;n?l:)s CGimoine BV%IZ?::I:(% (1t diing, dupth: B st down, omua;

RECOVERED | nome, 80 state) | 9ate and result of test for gasoline

SE NW3l 65 4w | ) | - ——— Vell T, A,

- o ws N)

Gulf - |Alkall |Canyon | Federal

USGS, Sal; L:in City, Urtah
Utsh (011 B Gas Commissipn
- 0, C, District Office
File

Nore.—There were runs or sales of oil; M cu. ft. of gas sold;

runs or sales of gasoline during the month. (Write “no” where applicable.)
NoTe.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.
(J'Inum‘g-lg?os) 16—25766—9 U. 5. GOVERNMENT PRINTING OFFICE
GPO 8387-082




' 7 Form approved.
g " / /\' ‘ Budget Bureau No. 42-R356.5.
c | w‘ UNITED STATES Lanp OFFice

\ iy ‘ DEPARTMENT OF THE INTERIOR LEASE NUMBER
A ‘\ GEOLOGICAL SURVEY UNIT

:;" -
J LESSEE’S MONTHLY REPORT OF OPERATIONS

Wildcat
State Uteh County Duchesne Field

The following is a correct report of operations éznd production (including drilling and producing

wells) for the month of Jan. to June , 19 ... ,

P. 0. Box 1971

Guif 011 C ration

Agent’s address Company ... Original- ed By
Cesper, Wyoming Signed ... LESIER Lel/vOUR
235-5783 " Area &’r uction Menager
Phone Agent’s title
GALLONS OF BARRELS REMARKS
925,430 | m, |mavr| Wt | 207 | asnmsoron |Gmamer| GEEROIGM | dlsoiww | Wamen | of iy, dmb o dom e
4 content of gas.
Well T.A.

SE W 31 68 Lw 1 - -

Gulf -~ Alkali Canyoxl Federal

lalt Leke|City, Utaeh
1 & Gas Commigsion
C. gtrtct Office

19
o

DN
Tt
2 gg
2w

Note.—There were runs or sales of oil; M cu. ft. of gas sold;

rups or sales of gasoline during the month, (Write ‘‘no’”” where applicable.)
Nore.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the suoceeding month, unless otherwise directed by the supervisor.

(Jmuarg-lggig 16—25766—9 U. 5. GOYERNMENT PRINTING OFFICE
GPO 837-082

SR —




Form approved,
- _ y Budget Bureau No. 42-R366.5.
. C D
. 7 7

‘ UNITED STATES LAND OFFICE
) DEPARTMENT OF THE INTERIOR LEASE NUMBER
/ | y GEOLOGICAL SURVEY unir
LESSEE’S MONTHLY REPORT OF OPERATIONS
Utsh Duchesne Wildcat
State County Field
The following is a correct report of operations and production (including drilling and producing
wells) for the month of o Dec. 1.967,

’ P.70. Box 1971 ' 011 Corporation
Agent’s address Casper, Wyomloa Company '"'%'Signeé By

235<5783 | Signed . ANEBTER AR QU neiger

Phone Agent’s title
GALLONS OF BARRELS OF REMARKS
8xC. AND WELL | Dars Cu. Fr. oF Gas (f drilling, depth: if shut down, :
oo, 2 | twe. |Rawar| Wk | 0%, | Bamemisorow |Gravy| ([ ihcouinds) | pGASOUNE | WATER(CGL | OQ nE el vt o guncine
4 content of gas)
SE RwW 31|65 |bw |1 - |- Well T.A,

Gulf 4 Alkali Canyon Federel

ke Gity, Utsh
0il & Gese Cmis#ion
. Dilstrict Office

1
-
ct

MNP

]
Heg
=

Note.—There were runs or sales of oil; M cu. ft. of gas sold;

runs or sales of gasoline during the month. (Write “no’’ where applicable.)
Note.—Report on this form is required for each calendar month, regardless of the status of operations, and must be filed in
duplicate with the supervisor by the 6th of the succeeding month, unless otherwise directed by the supervisor.

(Jmuarg-i%?.g 16—25766-9 . 8. GOYERNKENT PRIKTING OFFICE
GPO 837-082




»

| BMIT IN DUPLI,E‘ F ed.
U ,‘g— ED STAT ES SuBMI (See other In- Bgazleta%l\)xll"z:.u No. 42-R355.5.

DEPARTMENT OF THE INTERIOR f_g’;,‘:,;iem:i‘dg;‘ 5. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

e
1a. TYPE OF WELL: OIL GAS
WELL WELL DRY D Other __'[lA 7. UNIT AGREEMENT NAME
b. TYPE OF COMPLETION: -
NEW WORK DEEP- PLUG DIFF. .
WELL OVER EN BACK RESVR. Other §. FARM OR LEASE NAME

2. NAME OF OPERATOR Alkall Canyon Federal
G“f'f 01t Eoraorlt fon 9. WELL No.

3. ADDRESS OF OPERATOR '
10. FIELD AND POOL, OR WILDCAT
P. 0. Box 1971, Casper, VWyomi '
4., LOC.A’I'ION. OF WELL (Repor.t location clearly and in ac'c‘ogrdance with any State requirements)* w' '“.t

At surface
'82‘0 snL. 80@' \QL (u w) 11. gicxnll‘:..‘n., M., OR BLOCK AND SURVEY

At top prod. interval reported below

At total depth 3 '-65‘““

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE
| PARISH

fuchasne Utah

18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* | 19. ELEV. CASINGHEAD

GR. Zh50'

16. DATE T.D. REACHED | 17, DATE COMPL. {(Ready to prod.)

8-29-66_ T/A

15. DATE SPUDDED

-
20. TOTAL DEPTH, MD & TVD 21, PLUG, BACK T.D., MD & TVD 22, IF MULTIPLE COMPL,, 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY* DRILLED BY
¢ b265" — | AN |

24. PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAME (MD AND TVD)?* 25. WAS DIRECTIONAL
SURVEY MADE

___Mone, \ell temporarily sbandoned ’ No
26. TYPE ELECTRIC AND OTHER LOGS RUN m'c‘m m' "s' M"'m‘ sm'c s' ' 27. WAS WELL CORED

lar Perforati

28. ’ CASING RECORD (Report all stringa set in well)
CASING SIZE " WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED
-3/8 43 60* 17=1/2" 60 sacks

___ B-5/8" 2% 296° 12«1 /74 225 sacks
__Sel/2 15 5100* 1-2/8" 370 sacks

29. . LINER RECORD ’ 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) [|SACKS CEMENT* | SCREEN (MD) S1ZE DEPTH SET (MD) PACKER SET (MD)
31. PERFORATION RECORD (Interval, size and number) 82. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC,
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

4210¢~4220" 4 jets per foot : 4210'-4220° 250 gals. 15% MCL
4220°-4230' & jets per foot $220%-4230" 250 gals. 15% MCL
4230°-4238' & jets por foot 4h230'-4238* 1000 gals. 15% NCL
3940'-3970' 2 jets par foot Con't on back [3940°'-3970° 280 bbls. SW & 2680# 10-20 sand

33.* PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping-—size and type of pump) WELL STATUS (Producing or
shut-in)
o nd
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR O1L—BBL. GAS—MCF. WATER—BBL. GAS-OIL RATIO
TEST PERIOD
FLOW. TUBING PRESS. | CASING PRESSURE | CALCULATED OIL-—BBL. GAS—MCF. WATER—BBL. OIL GRAVITY-API (CORR.)
24-HOUR RATE

34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

Lo 1 ]
35. LIST OF ATTACHMENTS

SIGNED . LESTER LeFAVOUR miTLe _Ares Production Manager = pare _12-21-66
Lester LeFavour

*(See Instructions and Spaces for Additional Data on Reverse Side)

36. I hereby certily tha : mom ched information {8 complete and correct as determined from all avallable records

cc: Utah 0l & Gas Conservation Commission (2)
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i

" Form 9-331

N(j\iny 1983)

U D STATES SUBMIT IN TRIP TE* Form approved.

(Other instructions oL re- Budget Bureau No. 42-R1424.

DEPARTMEN I OF THE INTERIOR verse side) 5. LEASE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY 217282

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use thls form tor proposals to drill or to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT—" for such proposals,)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1. 7. UNIT AGREEMENT NAME
et WL ornes Temporarily Abendoned
2. NAME OF OPERATOR 8. FARM OR LEASE NAME
Gulf 0i1 Corporetion Alksll Cenyon Fodersl
3. ADDRESS OF OPERATOR 9. WELL NO.

P. 0. Box 1971, Cosper, Woming 82601 1

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.® - 10. FIELD AND POOL, OR WILDCAT
iee nlsfo space 17 below.)
t surface Wildcet
L] L n 11. sBC,, T., R., M,, OR BLK. AND
1821* s, 800* WBL (&¢ RE) SURVDY oR "ASEA
3
3 elCelily
14. PERMIT NO. 15. ELEVATIONS (Show whether DF, RT, GR, ete.) 12. COUNTY OR PARISH| 13, STATE
R TuW* Duchesne Meh
16. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF :
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CASING
SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT*
REPAIR WELL CHANGE PLANS (Other)

(Other)

(NoTE : Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and give pertinent dates, including estimated date of starting anf
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertlcal depths for all markers and zones pert

nent to this work.) *

Subject well vee drilled to & totol depth of 5370%, PBID 4265%, end wee
temporerily sbeodoned 12/5/66 es ¢ non commercicl uell.

We now propoee to plug wvell se follouss

Fun in hole vith tubing sod displece hole with mud.

Spot 10 socks cement ocrose perfs 3216 - 3245'. Pull tublag.
Spot 20 eccke cemont scroes cesing stub of 5-1/2" cesing.
Spot 20 ssoks cement ncrose bese of 8-5f8" surfece casing.
Spot 10 geche cement surince plug ond errect merker. '

If more then 170" of cesing is recovered we will ploce 25 socks
coment scroee intervel 1790' to 18300,

taiy BhL b o NS ) i
MR ol vy RIS i

I igt. w.;;‘\:.;» \\’pﬂ’}t “{\;b\iqug

- _March 26, 1968

WA

i . Chief Petroleum Enginéer
18. I hereby certify thatmﬁﬁm correct

SIGNED

Iﬂ;g: légfzwvrmr

(This space for Federal or State office use)

APPROVED BY

TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

cc: Uteh

0il & Ges Conservetion Coosplssion (2)

*See Instructions on Reverse Side

TITLE £ thing £ $ DATEB m&_ ——
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rm 9-331 .‘ ’ Form approved.
ay 1863) USPTED STATES T I R oATE® Budget Bureau No. 42- 31424
DEPARTMENT OF THE INTERIOR verse slde) §. LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY 0|7282 )
SUNDRY NOTICES AND REPORTS ON WELLS e
(Do not use this form for proposals to drill or to deepen or plug back to a different reservolr. - - - L= ~‘~' : ‘
Use “APPLICATION FOR PERMIT—" for such proposals,) R -

1. 7. UNIT AGREEMENT NAME -
o1L GAS . - .- B 20
WELL WELL OTHER Temporarily abandored - - - C

2. NAME OF OPERATOR 8. FARM OR LI:ASB NAME -

Gulf 0il Corporation Alkalj Canan Egdecal

8. ADDRESS OF OPERATOR 9. WELL No. -

P. 0. Box 1971, Casper, Wyoming 82601 I Lol F :53
4. LOCATION OF WELL (Report location clear:s and in accordance with any State requirements.® 10. FIELD AND POOL, oR WILDCAT i
it;e als;) space 17 below.) - . L
surface Wi Idcat S LR |
11. sec., T., R, M., OR BLK. AND |
sUBVEY pa AREA o i
1821' SNL, 800' WEL (SE=NE : ) R
. ( ) 31 - 6S - Lw
14. PERMIT NO. 16. ELEVATIONS (Show whether p?, RT, CR, etc.) 12, COUNTY OR PARISH 13. STATE
Duchesne Utah
18. Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data _ B
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: R S
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFF ” REPAIRING WELL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT s ALTERING CAsING
S8HOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ) " ABANDONMENT® _ ’
REPAIR WELL CHANGE PLANS (Other) '
0 ((: OTE : Report results of multiple completion on Well
(Other) ompletion or Recompletion Report and Log forr.)
17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and zones pertl-
nent to this work.) * B
Well was drilled to a total depth of 5370', PBTD 4265', and was temporarily
abandoned 10-5-68 as non commercial, and was plugged and abandoned 8 24~ 68
as follows: }
Ran in hole with tubing of 3288' and loaded hole w/mud
Raised tubing to 3256!', spotted 10 sacks reg. cement o
Spotted 45 sacks reg. cement at 1800' ST
Spotted 20 sacks reg. cement at 300! S S
Spotted 10 sacks reg., cement at surface and installed .
marker. Plugged and abandoned 8-24-68, N
18. ——

I hereby certify that the !or%lbfue and correct — ) ‘__ P - -

OWGINAL B Ay ot ST
SIGNED __J___,.D_p,_ﬁ( TITLE _Area Production Manager == paTs
. ackay

(This space for Federal or State office use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY: R

cc: Utah 0il and Gas Commission (2)
*See Instructions on Reverse Side




STATE OF UTAH
DIVI’N OF OIL, GAS AND MINING
N

OIL D GAS INSPECTION RECORD
OPERATOR: GULF OIL CORPORATION LEASE: U-017282
WELL NAME: #1-GULF ALKALI CANYON API: 43-013-20100
SEC/TWP/RNG: 31 06.0 S 04.0 W CONTRACTOR:
COUNTY : DUCHESNE FIELD NAME: SOWERS CANYON
DRILLING/COMPLETION/WORKOVER:

_ APD _ WELL SIGN _ HOUSEKEEPING — BOPE
SAFETY _ POLLUTION CNTL _  SURFACE USE _ PITS
OPERATIONS _  OTHER

SHUT-IN _ / TA _:

_  WELL SIGN _ HOUSEKEEPING — EQUIPMENT * — SAFETY
OTHER

ABANDONED:

. MARKER — HOUSEKEEPING _  REHAB Y OTHER

PRODUCTION:
WELL SIGN _ HOUSEKEEPING _.  EQUIPMENT = — FACILITIES *
METERING * — POLLUTION CNTL — PITS — DISPOSAL
SECURITY _ SAFETY _ OTHER

GAS DISPOSITION:
VENTED/FLARED — SOLD —. LEASE USE

LEGEND: Y = YES/SATISFACTORY N = NO/UNSATISFACTORY A = NOT APPLICABLE

*FACILITIES INSPECTED:

REMARKS :
PER BLM FILES-WELL PA'D AND RECLAMATION COMPLETED.

ACTION:

INSPECTOR: JIM THOMPSON DATE: 01/30/90

(e aE
UENER



_" . . P
STATE OF UTAH
DIVISION OF OIL, GAS AND MINING

OIL AND GAS INSPECTION RECORD

OPERATOR: GULF OIL CORPORATION LEASE: U-017282
WELL NAME: #1-GULF ALKALI CANYON API: 43-013-20100
SEC/TWP/RNG: 31 06.0 S 04.0 W CONTRACTOR:
COUNTY : DUCHESNE FIELD NAME: SOWERS CANYON
DRILLING/COMPLETION/WORKOVER:
APD _ WELL SIGN _ HOUSEKEEPING _ BOPE
~  SAFETY ~—  POLLUTION CNTL _ SURFACE USE _  PITS
OPERATIONS ~  OTHER
SHUT-IN _ / TA _: |
WELL SIGN _ HOUSEKEEPING _ EQUIPMENT * _ SAFETY
OTHER
ABANDONED:
Y MARKER Y HOUSEKEEPING Y REHAB Y OTHER
PRODUCTION:
WELL SIGN _ HOUSEKEEPING _ EQUIPMENT * _ FACILITIES *
METERING * ~—  POLLUTION CNTL _ PITS ~  DISPOSAL
SECURITY SAFETY OTHER

GAS DISPOSITION:
VENTED/FLARED __ SOoLD LEASE USE

LEGEND: Y = YES/SATISFACTORY N = NO/UNSATISFACTORY A = NOT APPLICABLE

*FACILITIES INSPECTED:
LOCATION, P&A MARKER

REMARKS:
THIS WELL WAS LOCATED AND PICTURES WERE TAKEN 6-24-92

ACTION:
NFIN

INSPECTOR: JOHN BERRIER DATE: 06/24/92




FORM 3160-3 SUBIMT IN TRIPLICATE*
(November 1983)

{formerly 8-331C)

(Other instructions on
UNlTED STAT=5 rey e side)
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

Form approved.
(dget Bureau No. 1004-0136
Expires August 31, 1985
5. LEASE DESIGNATION AND SERIAL NO.
UTU-77315

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WORK PLUG BACK [_]

DRILL[__RE-ENTRY DEEPEN[_]

1b. TYPE OF WELL

OIL GAS SINGLE MULTIPLE
wELL| X 'G".-‘.LLDOTHER

zong[ X] zone[_]

7. UNIT AGREEMENT NAME

8. FARM OR LEASE NAME
ALKALI CANYON FEDERAL
9. WELLNO.

2. NAME OF OPERATOR
Medallion Exploration

#1
10. FIELD AND POOL OR WILDCAT

3. ADDRESS OF OPERATOR
P.0O. Box 1328 Roosevelt, Utah 84066 435-722-4600

WILDCAT
11. SEC,T,R.,M,or BLK.

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirerents.*)
At Surface 1804’ FNL AND 849' FEL, SE/NE, SEC, 31

At proposed Prod. Zone

AND SURVEY OR AREA
SEC. 31, 77, R4W

14, DISTANCE iN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE”
29.6

12, COUNTY OR PARISH 13. STATE
DUCHENSE UTAH

15.  DISTANCE FROM PROPOSED” LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17

OR LEASE LINE, FT. {(Also to nearest drlg. unit line, if any)

. NO. OF ACRES ASSIGNED TO THIS WELL

1992.5' 2,222.74 640

18. DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

APPROX. 4 MILES 4950' ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*

7457 UPON APPROVAL AND AVAILABILITY OF RIG
23, PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
121/8” 8 5/8" 24 296' 225 SKS. Pumped Dec. 1256
77/8" 51/2" 15 5100' 370 SKS. Pumped Dec. 1966

Medallion exploration proposes to cut off dry hole marker and install 11"x 3 M casing and 7 1/16"x

Drill out cement plugs and CIBPs down to 4950'. Perforate and test several zones in the Greenriver formatior:. PRI
if well is completed as a producer then a sundry well e sent showing where surface equipment is to be set. O

SM tubing spools.

If well is not a producer when well will be plugged and location reclaimed as per USFS and BLM recommendations. vy

This APD is also a request for a right of way.

All operations will be covered under Medailion Explorations federal bond #UT- 1066

c: 2- USFS Vernal
c: 3- BLM Vernal
¢; 2- State of Utah Div. Of Oil, Gas and Mining

ECEIV

E
AUG 10 1998
, R

DIV. OF OIL, GAS & Minme

IN ABOVE SPACE DESCRIBE PROPOSE DRILLING PROGRAM: If proposal is to deepen or plug back. give data on present productive zone and proposed new productive zone.
If proposal is to drilf or deepen directionally. give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

24,
SIGNED TITLE

FIELD SUPERINTENDENT DATE 8/6/98

(THIS SPACE FOR FEDERAL OR STATE OFFICE USE.

Action is Necessary i

43/ 0/ 3-20/p0 APPROVAL OATERREL AP N 3ttt +

APPROVED B

RECLAMATION SPECIALIST Iate

CONDITIONS OF AP

Title 18 U. S. C. Section 1001. makes it a crime for any person knowingly and wilifully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its junsdiction.

3|20\




SOUTH - (G.L.0.)

S0
A

T6S, R4W, U.S.B.&M.

N89'52'W — 80.16 (G.L.0.)

Set Morked

Stone

1804’
(Comp.)

Elev. Ungraded Ground =

ALKALI CANYON FEDERAL #1
7457°

31

T6S

EAST - (G.L.O.)

LEGEND:

L = 90" symsoL
@ = PROPOSED WELL HEAD.
A = SECTION CORNERS LOCATED.

T7S

NOOO1'E — G.L.O. (Basis of Bearings)

2645.67' (Measured)

MEDALLION EXPLORATION

Well location, ALKALI CANYON FEDERAL #1,
located as shown in the SE 1/4 NE 1/4 of
Section 31, T6S, R4W, U.S.B.&M. Duchsene
County, Utah.

BASIS OF ELEVATION

TRIANGULATION STATION GILSONITE LOCATED N SE 1/4 OF
SECTION 13, T6S, R4W, U.S.B.&M. TAKEN FROM THE ANTHRO
MTN. NE, QUADRANGLE, UTAH, DUCHSENE COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION IS MARKED AS BEING 7370 FEET.

[o) o 8
Section Corner 8 o N o
Re—Established by — n o -
Bearing Tress — —
SCALE
CERTIFICATE

NOO'O1'E — (G.L.O.)

THIS IS TO CERTIFY THAT THE ABOVE PLAT WASW
FIELD NOTES OF ACTUAL SURVEYS MADE BY
SUPERVISION AND THAT THE SAME ARE TRug NG, CC
BEST OF MY KNOWLEDGE AND BELIEF. §

REGISTRAWN NG. ‘G‘MY
STATE OF “&UAH -"

S
UintaH ENGINEERING & LaN "zégg i‘%\\“

85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:

1" = 1000 07-02-98 07-06-98
PARTY REFERENCES

D.K. P.R. D.R.B. G.L.O. PLAT
WEATHER FILE

WARM MEDALLION EXPLORATION




ONSHORE ORDERNO 1!

MEDALLION EXPLORATION, INC.

Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849’ WEL

SE NE Sec 31, T6S — R4W DRILLING PROGRAM

Duchense County, Utah

Page 1 of 9

ONSHORE OIL & GAS ORDER NO. 1
Approval sf Operations on Onshore
Federal and Indian Oil and Gas Leases

All Lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure

compliance.
1. Estimated Tops of Important Geologic Markers:
Formation Depth Subsea
Green River Surface +7457°
Tgr3 Marker 2553° +4904°
K Marker 3380’ +4077°
CP70 3930’ +3527°
Wasatch 4900’ +2557°
T.D. 5100’ +2357°
2. Estimated Depths of Anticipated Water, Oil, Gas or Minerals Formation
Substance FTormation Depth
Gas & Oil Greenriver 2200’- 4800’
Gas & Oil Wasatch 4900°

All fresh water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.



Page 2 of 9

ONSHORE ORDER NO 1
MEDALLION EXPLORATION, INC.
Alkali Canyon Federal Lease No. 77317

1804° SNL and 849° WEL

SE NE Sec 31, T65 — R4W

DRILLING PROGRAM

Duchense County, Utah

3.

Pressure Control Equipment: (Nc Schematic is required)

Medallion Exploration minimum specifications for pressure control equipment are as
follows:

Ram Type: 7 1/16” Hydraulic double , 5000 psi w.p.

Ram type preventors and associated equipment shall be tested to approved stack working
pressure if isolated by test plug or to 70 percent of internal yield pressure of casing.
Pressure shall be maintained for at least 10 minutes or until requirements of test are met,
whichever is longer. If a test plug in utilized, no bleed-off pressure is acceptable. Fora
test not utilizing a test plug, if a decline in pressure of more than 10 percent in 30 minutes
occurs, the test shall be considered to have failed. Valve on casing head below test plug
shall be open during test of BOP stack.

No Annular type preventers will be used for this re-entry.

No pressure testing nor BOP diagram is required because the casing as been set and
cemented.

As a minimum, a test shall be performed:

a when initially installed;

b. whenever any seal subject to test pressure is broken
c following related repairs; and

d

at 30-day intervals

Valves shall be tested from working pressure side during BOPE tests with all down
stream valves open.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more than once a day.
Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shali be recorded in the drilling log.
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Preventers will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

a. The size and rating of the BOP stack need not be shone on a diagram., most of
the equipment for this depth of hole in the area use a 3000 psi working pressure
blowout preventor.

b. The accumulator system shall have a pressure capacity to provide for repeated
operations of hydraulic preventers.

C. Drill string safety valve(s), to fit all tools in the drill string, are to be maintained
on the rig floor while drilling operations are in progress.

4, proposed Casing and Cementing Program:
a. All indications of usable water shall be reported.
b. All indications of usable water shall be reported to the authorized officer prior to

running the next string of casing or before plugging orders are requested,
whichever occurs first.

c. All casing strings below the conductor shall be pressure tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not exceed 70
percent of the minimum internal yield. If pressure declines more than 1- percent
in 30 minutes, corrective action shall be taken.

d. The casing in the well was run as follows: NEW
Or
Purpose Depth Hole Size 0.D. Weight Grade Type Used
Surface 0-296° 12-1/4” 9-5/8" 24 # J-55? ST&C ? New
Produc. 0-5100° 77/8 5-1/27 15#  J-557?7 LT&C ? New*
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e The cement program was pumped as follows:
Surface Type and Amount
0-296’ 225 sks class G.
Production Type and Amount
370 sks class G

pumped Dec. 1966

f The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry Notices and
Reports on Wells”, must include complete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.
g Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.

3. A sub with a full opening valve.




ONSHORE ORDERNO 1

MEDALLION EXPLORATION, INC.

Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849' WEL

SE NE Sec 31, T6S — R4W DRILLING PROGRAM

Duchense County, Utah

Page 5 of 9

5. Mud Program:
a. The proposed circulating mediums to be employed in drilling are as follows:
Intervai Mud Tvype Mud Wt. Visc. F/L PH
0-4950° 3% KCL 8.4-8.6 N/C NC N/C

Sufficient quantities of mud materials will be maintained or readily accessible
for the purpose of assuring well control during the course of drilling operations.

b. Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

c. No chromate additives will be used in the mud system on Federal and/or Indian
lands without prior BLM approval to ensure adequate protection of fresh water
aquifers.

d. No chemicals subject to reporting under SARA Title III in an amount equal to or

greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantities, will be used, produced, stored, transported, or disposed of in
association with the drilling of this well.

e The use of materials under BLM & USFS jurisdiction will conform to 43 CFR
3610.2-3.

6. Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated, however, if they are run the following will be
adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless
specific approval to start during other hours is obtained from the authorized
officer. However, DST’s may be allowed to continue at night if the test was
initiated during daylight hours and the rate of flow is stabilized and if adequate
lighting is available (i.e. lighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before daylight, unless prior approval is obtained from the authorized officer.
Closed chamber DST’s may be accomplished day or night.



Page 6 of 9

ONSHORE CRDERNO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849’ WEL
SE NE Sec 31, T6S — R4W
Duchense County, Utah

DRILLING PROGRAM

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the
test shall have spark arresters or water cooled exhausts.

The logging program consisted of a CBL, CCL and Gramaray from 49350’ to
cement top.

No cores will be taken.

Whether the well is completed as a dry hole or as a producer, “Well Completion
and Recompletion Report and Log” (Form 3160-4) will be submitted not later
than 30 days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data, geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling. workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids, and/or gases) will be submitted when requested by ine
authorized officer (AO).

The anticipated completion program is as follows:
Perforate and test several zones in the Greenriver formation. Sand frac if
necessary.

Daily drilling and completion progress reports shall be submitted to the BLM in
Vemal on a weekly basis.
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7. Abnormal Temperatures of Pressures
a. No abnormal temperatures or pressures are anticipated. No H2S ha: been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.
b. The maximum anticipated bottom hole pressure will be approximately 1100 psi
at T.D.
8. Antic:ated Starting Dates and Notification of Operations:
a. Driiling will commence immediately upon approval of this application and the
availability of a rig.
b. It is anticipated that the re-entry of this well will take approximately 3 days and
completion approximately 15 days.
C. The Vernal District Office shall be notified, during regular work hours (7:45
a.m. — 4:30 p.m., Monday through Friday except holidays), at least 24 hours
prior to spudding the well.
d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.
e. The date on which productions is commenced or resumed will be construed for

oil wells as the date on which liquid hydrocarbons are first sold or shipped from
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first occurs.
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f Gas produced form this well :ay not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period, the operation may be directed to shut-in the well until the gas can be
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g. No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the A.O. If operations are to be
suspended. prior approval of the AO will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday. the report will be szbmitted on
the following regular workday. The oral report will be followed up with a
Sundry Notice.

i In accordance with Onshore Qil and Gas Order No. 1, this well will be reported
on Form 3160-6 “Monthly Report of Operations”, starting with the moxth in
which operations commence and continue each month until the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

] Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-3 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.




ONSHORE ORDERNO 1

MEDALLION EXPLORATION, INC.

Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849' WEL

SE NE Sec 31, T6S — R4W DPRILLING PROGRAM

Duchense County, Utah

Page 9 of 9

L Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such rotification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 90 days. During the period so authorized. an application for approval of
the permanent disposal method, along with the required water analysis and other
information. must be submitted to the District Engineer.

n. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during
initial well evaluation tests, not exceeding a period of 30 days or the production
of 50 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or authorized test period.

0. A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

p- A first production conference will be scheduled within 15 days after receipt of
the first production notice.

q-. No well abandonment operations will be commenced without the prior approval
of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations, oral approval will be obtained from the AO. A “Subsequent Report
of Abandonment” Form 3160-5, will be filed with the AQ within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

Pursuant to Onshore Oil and Gas Order No. 1, lessees and operators have the
responsibility to see that their exploration. development, production, and
construction operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.

s
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ONSHORE OIL & GAS ORDERNO. 1
NOTIFICATION REQUIREMENTS

Location Construction -  forty-cight (48) hours prior to construction of location and access roads.

Location Completion -  prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing string and - twenty-four (24) hours prior to running casing and cementing all casing strings.
Cementing

BOP and Related - twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - within five (5) business days after new well begins or production resumes afier
Notice well has been off production for more than ninety (90) days.

The onsite inspection for the subject well was conducted on Wednesday, July, 29, 1998 at
approximately 9:30 a.m. Weather conditions were warm and sunny. In attendance at the onsite
inspection were the following individuals:

Craig Darlington Bureau of Land Management
Chauncie Todd USFS

Barry Burkhardt USFS

Steven Lamb Medallion Exploration

Gene Caldwell Medallion Exploration

John E. Fausett Fausett INC. Construction

Jim Justice J-West Constuction
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1. Existins ®nads
a. The proposed well site is located approximately 29.6 miles southwest of Myton,
Utah.
b. Directions to the location from Myton, Utah is as follows:

Procecd in a southwesterly direction form Myton along highway 40
approximately 8.8 miles to the junction of this road and an existing road to the
south. Turn left and proceed in a southerly then southwesteriy directionalong
the Antclope Canvon road approximately 6.6 miles to the junction of this road
and an existing road to the southeast; turn left and proceed in a southeasterly,
then southwesterly direction approximately 4.2 miles to the junction of this road
and an existing road to the soutk; then turn left and proceed in a southerly
direction approximately 6.3 miles to the beginning of the proposed access road
to the southeast: fcllow road flags in an southwesterly direction approxirately
3.7miles to the proposed location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

d. Improvement to the existing access will not be necessary. If the weil is
completed as 2 producer then the 3.7-mile access road well be up graded to meet
SMA standards. The access road will only be flat bladed for the re-eniry of this
well.

e. All existing roads will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

f Existing roads and newly constructed roads on surface under the jurisdiction of
any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads
a. Approximately 3.7 miles of access road will need to be flat bladed shown on
Map A.
b. The maximum grade of the new construction will be approximately 2%.
c. No turnouts are planned.
d. No low water crossings will be necessary. There are no major cuts and fills. No

culverts and/or bridges will be required.
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The use of surfacing material is not anticipated, however it may be necessary
depending on weather conditions.

No cattle guards will be installed.

Surface disturbance and vehicular travel will be limited to the approved location
and approved access route. Any additional area necded will be approved in
advance.

Access roads and surface disturbing activities will conform to standards outlined
in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

If well is completed as a producer the road will be constructed/upgraded to meet
the standards of the anticipated traffic flow and all weather road requirements.
Constructicn/upgrading shaii include ditching, draining, graveling, crowing an
capping the roadbed as necessary to provide a well constructed safe road. Prior
to upgrading. the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot right-of-way will not be allowed. Road
drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation ¢<
debris in the drainage crossing nor shall the drainage’s be Liocked by the
roadbed. Erosion of drainage ditches by runoff water shail be prevented by
diverting water off at frequent intervals by means of cutouts. Upgrading shail
:01 be allowed during muddy conaitions. Should mud holes develop, they shall
be filled in and detours around them avoided.

No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10.000 pounds will be used. produced, stored, transported, or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances. as defined in 40 CFR 355, in threshold
planning quantities. will be used. produce. stored, transported, or disposed of ir
association with the drilling of this well.

A right of way will be necessary for access roads and pipeline located outside of
Lease No. UTU-77317. Total length of the right of way will be approximately
5.4 miles. An additional 3549° is located within the lease. Right of Way may be
issued to the wellhead if preferred by your office.

For location of right of way. please see Map “A” attached. The following USFS
acreage will be affected:

T6S-RIW

Sec. 29:

Sec. 28:

Sec. 25

There are no related structures or facilities planned at this time.

The right of way is requested for 30 years or the entire life of the producing
well. whichever is longer.
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The road will be used year-round for maintenance of production facilities. Only
flat blading of the existing roadway will be required at this time. No temporary
work arcas will be needed.

Attached is the application and monitoring fee in the amount of $175.00.

3. Location of Existine Wells Within a 1-Mile Radius of the Proposed Location.

(See Map #C).

a. Water wells — none.
b. Injection wells — none
c. Producing wells — none
d. Drilling wells — none
e Shut-in wells — none
g. Disposal wells — none
h. Abandoned wells — none
1. Dry Holes- none
4, Locaiion of Tank Batteries and Production Facilities.
a. All permanent structures (onsite for six months or longer) constructed or

installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installation. Facilities required
to comply with the Occupational Safety and Health Act (GSHA) will be
excluded.

b. If storage facilities/tank batteries are constructed on this lease, the facility,
Jbattery. or the well pad shall be surrounded by a coatairiment dike of sufficient
capacity to contain at a minimum, the entire content of the largest tank within
the facility/battery. unless more stringent protective requirements are deemed
necessary by the auiliorized officer.
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c. A Sundry Notice will be submitted showing placement of all production

facilities prior to construction.

d All loading lines will be placed inside the berm surrounding the tank badery.

e Gas mcter runs for each well will be tocated within 500 fect of the welthead.
The gas flow linc will be buricd or anchored down from the wellhead to the
meter and 500 feet downstrcam of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

f. The oil and gas measurement #:zilitics will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three months on new
meter installations and at lcast quarteriy theicafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reperts will be submitted to the
Vemal District Office. All meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for iiquid hydrocarbons and Onshore Oil and
Gas Order No. 5 for natural gas measurement.

If at any time the facilitics located on public land and authorized by the terms of
the leasc are no longer included in the lease (due to a contraction in the unit or
other lease or unit boundary change), BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or cther financial obligation as determined by the authorized
officer.

0

h. Any necessary pits will be properly fenced to prevent any wildlife entry.

L All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

j- All off-lease storage. off-lease measurement. or commingling on-lease or off-
lease will have prior written approval from the District Manger.

-

k. All access roads will be maintained as necessary to prevent erosion and
accommodate vear-round traffic.

1. The road will be maintained in a safe useable condition.
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5. Location and Type of Water Sunply
a. All water needed for re-entry purposes will be obtained from Kenneth and

Barbara Ricliens permit # 43-1721. Located in Sec. 34, T3S, R2ZW. A copy of
the permit identifving the permit number and point of diversion is attach2d.

b. Water will be hauicd to location over the roads marked on Maps A and B.
c. No water well is to be drilied on this lease.
6. Source of Construction Material
a. Surface and subsoil materials in the immediate area will be utilized.
b. Any giavel used will be obtained from a commercial source.
C. The use of materials under BLM or USFS jurisdiction will conform with 43

CFR 3610.2.3. Construction: mmaterial will not be located on lease.

d. No construction materials will be removed from Federai iand.
7. Methods of Handling Waste Disposal
a. No reserve pit will be constructed for this re-entry.
b. Burning will not be allowed. All trash will be contained in a trash cage and its

contents removed at the end of drilling operations and hauled to an approved
disposal sight.

C. After first production, produced wastewater will be confined to a lined pit or
storage tank for a period not to exceed ninety (90) days. During «ic 90-day
period. in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and location. along ~ith the required water analysis,
will be submitted for the AO’s approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.
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d. Drill culings are to be contained and buried in the flare pit.
e. Any salts and/or chemicals, which are an integral part of the drilling system, wil!

be disposed of in the same manner as the drilling fluid.

f A chemical porta-toilet will be furnished with the drilling rig.
g The produced fluids will be produced into a test tank until such time as

construction of production facilities is complcted. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Ancillary Faciiities

There are no airstrips, camps or other facilities planned during the drilling of the
proposed well.

9, Well Site Lavort
a. The operator or his/her contractor shall contact the USFS Office at 4+35-789-
1181 forty-eight--(48) hours pricr to construction activities.

b. The flare pit will be located on the southwest side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on the
southwest side of iocation. a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the south side of the location between points 6 & 4. If and when well is
completed as an producer it will have a seed mix as per USFS spread over
topsoil stockpile and tracked in with dozer. There will be no spoils stockpile.

e. Access to the well pad will be from the East between points 1 and 2.
f. See Locaticy. Laveut for orientation of rig.
g The location of mud tanks; flare pit. trasii cage: pipe racks and soil stockpiles

will be shown on the Location Layout.
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h. During construction. all brush will be removed form the well pad and access

road and stockpiled separately from the topsoil.

i All pits will be fence according to the following minimum standards:

1. 39 inch net wire shall be used with at least one strand or barbed wire on
top of the net wire (barbed wire is not necessary if pipe or some type of
reinforcernent rod is attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. The
barbed wire shall be 3-inches above the net wire. Total height of the
ience shall be ai least 42-inches.

[#3]

the fence tight at all times.

4 Standard steel. wood. or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16 feet.

5. All wire shall be stretched. by using a stretching device, before it is
attached to the corner posts.

] If a reserve pit is deemed necessary and after approval the reserve pit fencing

\
|
|
|
Correr posts shall be cemented and/or braced in such a manner to keep
\
|
|

will be on three sides during drilling operations and on the fourth side when the
rig moves off Jic location. Pits will be fenced and maintained uatil cleanup.

\
10. Pians for Restoration of Surface ‘
|

Producing Location

a. Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing, equipment, dcbris. materials, trash and junk not
required for production.

b. Linmediately upon well completion. any hvdrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.
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c. Reclamation of unused disturbed areas on the well pad/access road no longer

necded for operations. such as cut slopes. and fill areas will be accomplished by
grading. leveling and sceding as recommended by the Authorized Officer.

d. The seed mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fall after Scptember 15 or until permanent
ground freeze. Any other seeding period will require the approval of the
authorized officer of the USFS.

e. The topsoil stockpile will be seeded as noted above.
Drv Hele
f. At such time as the well is plugged and abandoned, the operator shall submit a

subsequent report of abandonment and USFS will attach the appropriate surface
rchabilitation conditions of approval.

il. Surface Gwaership

Access Roads — All roads are County maintained or managed by the USFS with the
exception of the 3.7-mile upgraded access road located in Sections 31, 32, 28, 27, 26, 2*
&23. See map A

Well pad — The well pad is located on lands managed by the USFS.

12. Other Information

a. A Class III archeological survey will not be necessary due to the fact that this re-
entry will utilize only the old well pad siie.

b. The operator is responsibie for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authcrized officer (AQ). Within five working days the AO will
inform the Operator as to:

- whether the materials appear eligible for the National Register of Historic
Places:;

- the mitigation measures the operator will likely have to undertake before the
site can be used (assuming in situ preservation is not necessary); and




ONSHORE ORDER NQ. 1

Medallion Exploration
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Lease No. UTU-77317

SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN

- at atime frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm, through the State Historic Preservation Officer, that the

findings of the AO are correct and that mitigation is appropriate. If the

operator wishes, at any time, to relocate activities to avoid the expense of

mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and

procedural guidelines for the conduct of mitigation. Upon verification form
the AO that required mitigation has been completed, the operator will then

be allowed to resume construction.

c. The operator will control noxious weeds along rights-of-way for roads,

pipelines, well sites, or other applicable facilities. A list of noxious weeds may
be obtained from the BLM, or the appropriate County Extension Office. On

BLM administered land it is required that a Pesticide Use Proposal shall be

submitted, and given approval, prior to the application of herbicides or other

pesticides or possible hazardous chemicals.

d. Drilling rig and/or equipment used during drilling operations on this well site
will not be stacked or stored on Federal Lands after the conclusion of drilling
operations or at any other time without USFS authorization. However, if USFS

authorization is obtained, it is only a temporary measure.

e. No erosion control structures will be required by the USFS unless well is

completed as a producer then a drainage ditch well need some work where it

drains into the wash to the west of location.

f. All lease and/or unit operations will be conducted in such a manner that full

compliance is made with all applicable laws, regulations, Onshore Oil and Gas
Orders, the approved plan of operations, and any applicable Notice to Lessees.
The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

g A complete copy of the approved APD shall be on location during construction

of the location and drilling activities.

h. There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AO. Safe drilling and operating practices must
be observed. All wells whether drilling, producing, suspended or abandoned

will be identified in accordance with 43 CFR 3162.
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I “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162.3-
2.
J- This permit will be valid for a period of one year from the date of approval. An

extension period may be granted, if requested, prior to the expirations of the
original approval pericd. After permit termination, a new application will be
filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Office at 435-789-1362
and USFS Office at 435-789-1181 48 hours prior to construction activities.

L. The USFS Office shall be notified upon site completion prior to moving on the
drilling rig.

m. In the event after-hours approvals are necessary, please contact one of the
following individuals:
Gerald E. Keneska Petroleum Engineer 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077

BLM Fax Machine 435-789-3634
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13. Lessee’s or Operator’s Representative and Certification

Permit Matters Drilling & Completion Matters
Medallion Exploration MEDALLION EXPLORATION
P.O. Box 1328 P.0O. Box 1328

Roosevelt, Utah, 84066 Roosevelt, Utah 84066
435-722-4600 (O) Steve Lamb  435/722-4600 (O) Steve Lamb
435-646-3141 (H) 435/646/3441  (H)
435-722-7500 (M) 435/722-7500 (M)
Certification

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my knowledge,
true and correct; and, that the work associated with the operations proposed herein will be
performed by Medallion Exploration and its contractors and sub contractors in
conformity with the plan and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false
statement.

August 6, 1998 5:;/

Steven b. Lamb
Field Supt.
Medallion Exploration.
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’ WORKSHEET ‘

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/10/98

API NO. ASSIGNED:

43-013-20100

WELL NAME: ALKALI CANYON FED 1 (RE-ENTRY)

OPERATOR: MEDALLION EXPLORATION

(N5050)

CONTACT:

Steven Lamb (Y25) 722-%l 00

PROPOSED LOCATION:

SENE 31 - T06S - RO4W
SURFACE: 1804-FNL-0849-FEL
BOTTOM: 1804-FNL-0849-FEL

DUCHESNE COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-77315 Surface
SURFACE OWNER: Fe f,ﬁ

INSPECT LOCATION BY: / /

TECH REVIEW|Initials Date

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED:

: FederalLT/g£ate[] Fee[]
(No. UT=10bL )
A/ Potash (Y/N)

0il Shale (Y/N) *190-5(B)

L~ Water Per

(No. 273 /721 )
N _RDCC Review (Y/N)

(Date: )

AM& St/Fee Surf Agreement (Y/N)

LOCATION AND SITING:

R649-2-3. Unit
i R649-3-2.
R649-3-3.

Drilling Unit

Board Cause No:

Date:

General

Exception

COMMENTS :

J(Foml—a;a ﬂprNc‘//\Jﬂ ‘ See garlh’j;/ //L?l ,(- (Fr /g?'/ FNL 300 FED

STIPULATIONS:@ Yedeea . AoPorng




& @

OPERATOR: MEDALLION EXPLORATION (N5050)
FIELD: UNDESIGNATED (002)
SEC.31, TWP 6S, RNG 4W

COUNTY: DUCHESNE UAC: R649-3-2 STATEWIDE

DIVISION OF OlL, GAS & MINING

GRRV

SOWER
CANYON
FIELD

ALKALICYN FED. #1
@

XXXXX

T6S R5W | T6S R4W

T7S R5W |T7S R4w | CHOKECHERRY CANYON
lj ' TERMINATED

|
|

WSTC

DATE PREPARED:
18-AUG-1998




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145801
Ted Stewart Salt Lake City, Utah 84114-5801
Executive Director [j 801-538-5340
Lowell P. Braxton [j 801-359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

@\ Stat®of Utah o

Michael O. Leavitt

August 20, 1998

Medallion Exploration
P.O. 1328
Roosevelt, Utah 84066

Re: Alkali Canvon Federal #1 Well, 1804' FNIL, 849' FEL, SE NE
Sec. 31, T. 6 S., R. 4 W., Duchesne Countyv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code
Ann. 40-6-1 et seq., Utah Administrative Code R649-3-1 et seq.,
and the attached Conditions of Approval, approval to drill the
referenced well is granted.

This approval shall expire one year from the above date
unless substantial and continuous operation is underway, or a
request for extension is made prior to the expiration date. The
API identification number assigned to this well is 43-013-20100.

Si rely,

P A=

Jbhn R. Baza
ssociate Directo

lwp
Enclosures
cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office



Operator: Medallion Exploration

Well Name & Number: Alkali Canyon Federal #1

API Number: 43-013-20100

Lease: UTy-77315

Location: SE NE Sec. _ 31 T. 6 S. R. 4 W,

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et
seqg., the 0il and Gas Conservation General Rules, and the
applicable terms and provisions of the approved Application
for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours prior to spudding the
well. Contact Jim Thompson at (801)538-5336.

Notify the Division prior to commencing operations to plug
and abandon the well. Contact Dan Jarvis at (801) 538-5338
or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly
filed with the Division, including but not limited to the
Entity Action Form (Form 6), Report of Water Encountered
During Drilling (Form 7), Weekly Progress Reports for
drilling and completion operations, and Sundry Notices and
Reports on Wells requesting approval of change of plans or
other operational actions.

4. State approval of this well does not supersede the required
federal approval which must be obtained prior to drilling.



-ORM 3160-3° SUBDMT [N TRIPLICATE
~Jovember 1983) (Other instructions on
‘ormerty 8-331C) UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

v

\D>OG I H

orm approved.
t Bureau No. 1004-0136

£xpires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.
ermee  (f-

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

2. TYPE OF WORK DRILL,_RE-ENTRY DEEPEN[] PLUG BACK []
<b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE
weLL] X | weLL _JoTHER zone[ X] ZONE

7. UNIT AGREEMENT NAME

8. FARM OR LEASE NAME
ALKALI CANYON FEDERAL

9. WELLNO.

NAME OF OPERATOR
Medallion Exploration

#
10. FIELD AND POOL OR WILDCAT

5. ADDRESS OF CPERATOR
P.O. Box 1328 Roosevelt, Utah 8<066  435-722-4600

WILDCAT
11. SEC,T.R,M,orBLK.

4. LOCATION OF WELL (Report locatior: clearly and in accordance with any State requirements.®)

-+ Surface 1804’ FNL AND 849’ FEL, SE/NE, SEC. 31

-t proposed Proc. Zone 73/0 / 3 - ,20 / 0 D

AND SURVEY OR AREA
SEC. 31, T6S, RéW

% DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE" 12, COUNTY OR PARISH 13. STATE
29.6 DUCHENS= UTAH
5. DISTANCE FROM PROPOSED® LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT. (Also to nearest drig. unit line, if any)
1992.5° 2,222.74 640
5. DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEPTH, 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
APPROX. 4 MILES |4950° ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX DATE WORK WILL START*
7487 UPON APPROVAL AND AVAILABILITY OF RIG
3 'PROPOSED CASING AND CEMENTING PROGRAM .y
SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
12 118" 8 5/8" 24 296" 225 SKS. Pumped Dec. 1966
7 718" 5 112" 16 5100° 370 SKS. Pumped Dec. 1966

Medallion exploration proposes to cut off dry hole marker and install 11"x 3 M casing and 7 1/16"x SM tubing spools.
Drill out cement piugs and CIBPs down to 4950". Perforate and test several zones in the Greenriver fcrmation.

If weli is completed as a producer then a sundry wei! be sent showing where surface equipment is to be set.

If well is not a producer when well will be plugged and lccation reclaimed as per USFS and BLM recommeandations.

This APD is also a request for a right of way.

’ 2 T o~ . » —

[ 3 S WY B VI s D
FCa 101358

All operations will be covered under Medallion Explorations federal bond #UT- 1066

c: 3- BLM Vernal

SECEIVT
c: 2- USFS Vernal D i‘ 0cT 21 1998

.

2 ¥

} '!

3

i
<.

1y
(3

el

¢; 2- State of Utah Div. Of Oil, Gas and Mining . T e g |
DIV, OF 0L, GAS & a\!:H\;iNEJ

‘N ABOVE SFACE DESCRIBE PROPCSE DRILLING PROGRAM: If proposal is to deepen or plug back, give data on present productive zone and proposed new productive zone.
1 proposal is to drill or deepen directionally, give pertingnt data on subsurface locations and measured and true vertical depths. Give blowout preventer program. if any. .

24,
SIGNED TITLE FIELD SUPERINTENDENT DATE 8/6/98
_(THIS. SPACE FOR FEDER:\LORSTA‘!’EOFFICEUSE.) CC.‘.:.._... _‘b . C.. A,.- - s . ,3
] (4 ’ il e T s . - e v
NOTICE OF APPROVAL TG OPERATOR O COPY
PERMIT NO. APPROVAL DATE -
: Assiatant Field Manager
APPROVED BY AW“G oo o 9 DATE 0CT 05 1998
. i al nicolUldivla

CONDITIONS OF APPROVg

Tide 18 U. S. C. Section 1001, makes it a cfime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictifigus or fraudulent statements of representations as 1o any matter within its jusisdiction.
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Well: Alkalai Canyon Fed. 1

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

APPLICATION FOR PERMITTO DRIL [\

I -

0cT 21 1398

DE@EHVEH |

L

|
|

DiV. OF GIL, GAS & M!NH\B

Company/Operator: _Medallion Exploration

Well Name & Number: Alkalai Canyon Fed. 1

API Number: 43-013-20100

Lease Number: U-77317

Location: SENE_ Sec. 31 T. 06S R. 04W
NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to construction of location and
access roads.

Location Construction

prior to moving on the drilling rig.

Location Completion

Spud Notice - at least twenty-four (24) hours prior to spudding the well.
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.

Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)
days.

For more specific details on notification requirements, please check the Conditions of Approval for
Notice to Drill and Surface Use Program.
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative by the operator to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

I. Estimated Depth at Which Oil, Gas. Water. or Other Mineral Bearing Zones are Expected to
be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this
office along with any water analyses conducted. ’

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately plotected. All oil and

gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment for a 2M system and individual components shall be operable as
designed.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding

air or gas drilling shall be adhered to. If a mist system is being utilized then the requirement
for a deduster shall be waived.

3, Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.
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Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the AO.

Notifications of Operations

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore Oil &
Gas Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, oOr commingling on-lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore 0il & Gas Order No. 5 for natural gas measurement.
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The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162. ‘

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approvai for all changes
of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-
1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the

operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to
be followed by a letter or sundry notice, of the date on which such production has begun or

resumed."”

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000 per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(i1).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals: -

Wayne Bankert (801) 789-4170
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineer

Jerry Kenczka (801) 789-1190
Petroleum Engineer

BLM FAX Machine  (801) 781-4410
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EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids
- Gas plant cooling tower cleaning wastes
- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers
- Used equipment lubrication oils
- Waste compressor oil, filters, and blowdown
- Used hydraulic fluids
) - Waste solvents
- Waste in transportation pipeline-related pits
- Caustic or acid cleaners
- Boiler cleaning wastes
- Boiler refractory bricks
- Incinerator ash
- Laboratory wastes
- Sanitary wastes
- Pesticide wastes
- Radioactive tracer wastes

- Drums, insulation and miscellaneous solids.
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Well: Alkalai Canyon Fed. |
SURFACE CONDITIONS OF APPROVAL

The location was reflagged following the onsite and the changes are shown on the layout diagram of
the APD. The site specific analysis has determined that the site proposed for the drilling at ALKALI
CANYON FEDERAL #1 well has been previously disturbed with drilling activities. Minimal
additional surface disturbance will occur. For the pad construction and drilling activities it has also
been determined that no cultural resources or T&E plants or animals will be affected.

The main Forest Service Representative for this project will be Clarice Gilbert of the Duchesne Office.
If you have any questions for the Forest Service contact her or Joe Bistryski who is the District
Ranger there at (435) 738-2482.

The old well location will be levelled by scraping existing vegetation and stockpiling topsoil.

If the well is not completed as a producer it will be plugged, all equipment will be removed The site
will be reshaped and topsoil will be respread and the sites revegetated. This revegetation reclamation
would be done according to Forest Service specifications. The following seed mix was approved for
the project reclamation in Forest Service's letter of August 7, 1998:

Alkali Canyon Federal #1 lbs/acre

Goldar Bluebunch Wheatgrass
Fairway Crested Wheatgrass
Thickspike Wheatgrass
Russian Wildrye

W W W Ww

At this location a flare pit/workover pit will be required for the reentry procedures. If the well is a
producer check with the Forest Service about reclamation for the pit and any no longer needed parts of
the pad. Forest Service requests that topsoil storage areas be reseeded if production is established,
otherwise, the entire site will be reclaimed the same season.

A pad 160 feet by 215 feet is shown in the APD. An existing access road of about 3.7 miles will
require repair and maintenance to accommodate equipment for drilling and water trucks. This road is
not to be bladed wider than 14 feet for drilling operations. Turnouts may be provided for passing and
will be flagged by the Forest Service upon request.

The water trough at Cedar Spring which is at the edge of the proposed pad will be moved 150 feet or
more to the East of the drill pad to mitigate impacts to livestock and wildlife obtaining water. The
Forest Service will flag a new location for the water trough.

If the well is completed as a producer a sundry notice will be submitted showing where surface

equipment will be set for long term production. Then existing roads may need to be widened and

upgraded and 4-inch flowlines would be installed next to the roadway. At that time additional cultural

resource and TES wildlife surveys will be required and additional mitigation measures applied as

necessary/if necessary. This would be done as consistent with the Western Uinta Basin Oil and Gas
Leasing EIS of 1997. The DECISION MEMO states:

- ~
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Well: Alkalai Canyon Fed. 1

"This proposed action is consistent with the management direction and guidelines as specified in the
Ashley National Forest Plan of 1986 as amended by the Western Uinta Basin Oil and Gas Leasing EIS

of 1997."

No significant issues within the scope of this proposal or extraordinary circumstances were identified
during the scoping process.

For drilling operations:
The present 3.7 mile road will be bladed no more than 14 feet wide and maintained to accomodate rig

traffic and water trucks. This well is about 4.0 miles Southwest of the Left Fork Antelope #1 well
and from there both wells would share existing roads for access.

For production and producing locations:
-Access roads and surface disturbing activities will conform to standards outlined in the Bureau of

Land Management and Forest Service publication: Surface Operating Standards for Oil and Gas
Exploration and Development, (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow and all-
weather road requirements. Construction/upgrading shall include ditching, draining, and crowning (2
to 3%). Graveling or capping the roadbed will be required as necessary {0 provide a well constructed
safe road. Prior to construction/upgrading, the proposed road surface or existing road shall be cleared
of any snow cover and allowed to dry completely. Traveling off the 30 foot right-of-way will not be
allowed. Should mud holes develop, they shall be filled in to prevent detours . Road drainage

.. crossings shall be of the typical dry creek drainage crossing type. Crossings shall be designed so they

will not cause siltation or accumulation of debris in the drainage crossing nor shall the drainage be
blocked by the roadbed. Erosion of drainage ditches by runoff water shall be prevented by diverting
water off at frequent intervals by means of cutouts. Upgrading shall not be allowed during muddy
conditions. When snow is removed from the road during the winter months, the snow should be
pushed outside of the burrow ditches and the turn outs should be kept clear so that when the snow
melts the water will be channeled away from the road.
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East Phone: (435) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
3160 hitp://www.blm.gov/utah/vernal

UT08300
October 18, 1999

Medallion Exploration
P O Box 1328
Roosevelt, UT 84066 L #

Re: Notification of Expiration _ [//WZ
Well No. Alkali Canyon 1 Kﬂ )
SENE, Sec. 31, T6S, R4W

Lease No. U-77317
Dear Mr. Lamb: ‘/ﬁ ~013—-20/90

The Application for Permit to Drill the above-referenced well was approved on October 5, 1998.
Since that date, no known activity has transpired at the approved location. Applications for Permit
to Drill are effective for a period of one year. In view of the foregoing, this office is notifying you
the approval of the referenced application has expired. If you intend to drill at this location at a
future date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

%errmann .

Legal Instruments Examiner

cc: State Div. OG&M
U.S. Forest Service

a
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FORM 31683 SUBDET IN TRIPLICATE®

(November 1933) (Other instructions on

{formerty 3-331C) UNITED ST‘Q% reverse siée)
DEPARTMENT INTERIOR

BUREAU OF LAND MANAGEMENT

Form approved.
Budget Burcau No. 1004-0136
Expires August 31, 1985

3. DESIGNATION AND SERIAL NO.
UTU-77317

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WORK DRILL[ ] OEEPENLXJ PLUG BACK [} 7. UNIT AGREEMENT NAME
REEaler -
1b. TYPEOF WELL
oiL Gas SINGLE MULTIPLE 8 FARM OR LEASE NAME
weLL| | wern[ Xjomex zome[ X} zome[_| ALKALI CANYON FEDERAL
2. NAME OF OPERATOR 9. WELLNO.

Medallion Exploration

#

3. ADDRESS OF OPERATOR

10. FIELD AND POOL OR WILDCAT

6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT
4. LOCATION OF WELL (Report location diearly and in accordance with sny State reqy " 11. SEC.T.R,M.,or BLK
l/q/g 737 N AND SURVEY OR AREA

At Surface SENE 1804' FNL & 849" FEL

BEE53202E
At proposed Prod. Zone

SEC. 31, T6S, R4W

14.  DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE*
29.6

12, COUNTY OR PARISH 13. STATE
DUCHESNE UTAH

15.  DISTANCE FROM PROPOSED* LOCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE

OR LEASE LINE, FT. (Also to nearest drig. unit line, if any)

1992.5 2,222.74

17. NO. OF ACRES ASSIGNED TO THIS WELL

640°

18.  DISTANCE FROM PROPOSED LOCATION* TO NEAREST WELL, 19. PROPOSED DEPTH

DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.

20. ROTARY OR CABLE TOOLS

APPROX 4 MILES 3308 ROTARY
21.  ELEVATIONS (Show whether DF, RT, GR, efc) 22 APPROX DATE WORK WALL START*
7457 UPON APPROVAL AND AVAILABILITY OF RIG
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHTFOOT SETTING DEPTH QUANTITY OF CEMENT
1214 8-5/13" 24 296’ 225 SKS PUMPED 12/1966
7-18” 5-1/2" 15 5100° 370 SKS PUMPED 12/1966

MedaﬁonExploraﬁonproposutocutoﬁ&yholemandinstalﬂ'x3Mmingand7~1ﬂs"xSHhtingspools.
Drill out cement plugs and CIBPs down to 4950". Perforate and test several zones in the Greenriver formation.
wakmﬂeMaawmm:sMyﬂhmmmeMWisbbem

if well is not a producer then well will be plugged and location reclaimed as per USFS and BLM recommendations.

RECEIVED

&
wfg"’d Moy ooy 2001

v‘\" DIVISION OF
J:o“ e

Ol GAS LND MINIMT
¥

All operations will be covered under Medallion Explorations Federal Bond # UT-1066.
This APD is also a request for Right-of-Way
3-8BLM, Vernal

CC: 2 USFS, Vernal
CC: 2 Utah Div. Of Oil, Gas, and Mining

S17/01

IN ABOVE SP; PROPOSEDRl@PROGRAM’ lmbnmwmmnﬂnmmmmmmmmm
I proposal is o gvep on and and rue verical deplhs. Give blowout prevessier program, if any.
24
SIGNED —\\\%%[\X @M/\/“ TIME___ Production Assistant DATE
D u

N

(THIS SPACE FOR)Q)ERAL OR STATE OFFICE USE)

APPROVAL DATE

[

DG 2 -0

PERMIT NO. ‘ t2cl) 4_’4“‘ \
womovmsr S oo AANNM. * 1 .BRADLEY G HILL ___owe
e AT EAT S N REC! i/ TION SPEC!ALIST NI

Tifle 18 U. S. C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or frandul ents of rep as to any maiter within its jurisdiction.




SOUTH - (G.L.O.)

0w

T6S, R4W, U.S.B.&M.

N89'52'W — 80.16 (G.L.0.)

Set Morked

Stone

1804’
(Comp.)
Ry,

J
795155
.9’9*’. K3 ~#

ALKALI CANYON FEDERAL #1
Elev. Ungraded Ground = 7457

~

849’ ‘:

31

#

A

T6S

EAST - (G.L.O.)

LEGEND:
L = 90 symBOL
@ = PROPOSED WELL HEAD.

A

i

SECTION CORNERS LOCATED.

T7S

NOOOI'E — G.L.O. (Basis of Bearings)

Section Corner
Re—Established by
Bearing Tress

NOO'O1'E — (G.L.0.)

2645.67" (Measured)

MEDALLION EXPLORATION

Well location, ALKALI CANYON FEDERAL #1,
located as shown in the SE 1/4 NE 1/4 of
Section 31, T6S, R4W, U.S.B.&M. Duchsene
County, Utah.

BASIS OF ELEVATION

TRIANGULATION STATION GILSONITE LOCATED IN SE 1/4 OF
SECTION 13, T6S, R4W, U.S.B.&M. TAKEN FROM THE ANTHRO
MTN. NE, QUADRANGLE, UTAH, DUCHSENE COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION IS MARKED AS BEING 7370 FEET.

o - [=]

o Q (=)

= 3 ° =)
SCALE
_CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE PLAT WAS PRE th?ﬂ gnl FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY M

SUPERVISION AND THAT THE SAME ARE TRUE\‘A g@oaﬁsdt)m 4&,5
BEST OF MY KNOWLEDGE AND BELIEF, z

RS
\’?;;\\\

anwt

H.

REGISTERED LtJ\No rs
REchTRA'noN’No Y

STATE OF fUTAH

m

"4' S

Untan ENciNesrNG & Lantvs ,sbizm‘}&a\\

85 SOUTH 200 EAST vERNAL, UF8H" 84078
(435) 789-1017

,‘7
K7

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000° 07-02-98 07-06-98
PARTY REFERENCES
DK. PR D.RB. G.L.O. PLAT
WEATHER FILE
WARM MEDALLION EXPLORATION




Medallion Exploration

May 17, 2001

State of Utah

Division of Oil, Gas & Mining
Attn: Gil Hunt

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Re-submission of APD’s

Dear Mr. Hunt:

I have enclosed for your information, copies or the APD’s I am re-submitting to the
BLM and Ashley Forest Service. All related well information remains the same, but the
mailing address and contact person has changed and is referenced on the new Application
for Permit to Drill.

If you have any questions, please contact me at (801) 566-7400. Thank you for your help
in this matter.

chelle Richisx'/D
Medallion Exploration

RECEIVED
MAY 5 1 2001

DIVISION OF
OIL, GAS AND MINING

6975 Union Park Center, Suite 310 ¢ Midvale, UT 84047 * (801) 566-7400 * Fax (801) 566-7477
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DECISION MEMO

Medallion Exploration
Oit and Gas Exploration

Ashley National Forest
Duchesne Ranger District
Duchesne County, Utah

I have decided to authorize a proposal from Medallion Exploration of Roosevelt. UT for oil and
gas exploration on the Ashley Nutonal Forest. The proposal is 1o re enter ad test three existng
oil and gas wells as follows:

Antelope Creck #1 - NENE, Section 24, TOS, RAE, USM
Left Fork Antelope #1 - NESW, Scetion 23, TOS. R4L, USM
Alkali Canyou Federal #1 - SENL, Section 31, TGS, e, USM.

The proposcd activity will include leveling the ¢xisting well pad by scraping existing vegetation
and stockpiling topsoil. A drili vy will be tecated over the existing well o dritl out th well plugs.
perforate the well casing and test wveral zanes tor oil and gas production, The well pads will
include mud pump aned ks, ate pit, pipe acks ealer, o, storugs tenk et irastoban

If the wells are not completed as producers they will be plugged. all cquipment will be removed.
the sites will be reshaped, topsotl wilt be spread ana the sites reveygetated

If the wells are completed as producers a suadry notice will be submitted showing where surface
equipment will be set for long terim production. FExisting rouds way need o he widened and 4 ineh
pipelines would be installed next o the roadwvay . At tiat tine additional cualturad resouree andd
TES wildlite surveys will be requived and addivionat mtiyation meaasuns wAll e ol as
necessary.

The Western Uinta Basin Oil and Cas Teasing FIS was completed in 1997 disclosing the effects of
oil and gas activities in this area. The Record of Decision deterniined which fands within the
analysis area would he available for oil and gas leasing and what stipultions would b attached to
the leases. That decision reguires thatan additional site specific anabysey b completed wihen
activitics arc proposed.

Medallion Exploration hus since acquired leases for the areas they propose o deill. The site
specific analysis has determined that the sies proposed for drithing huve previcisly been disirbed
during drilling activitics. Minimal additional surtace disturbanee will oceir, [Uhas alsa beei
determined that no cultuwral resoutces o T&E plantz o animals will e atiected

Project scoping included letrers mailed to interested and affected individuals and groups, and a
news release in the Uintah Basin Standard. One ¢comment s recerve:sd Thatoopument wasin
favor of te-entering the existing wells instead ol antiing new welis)




This proposed action is consistent with the management direction and guidelines as specified in
the Ashlcy National Forest Plan ot 1986 ax amended by the Western Uinta Basin Off and Gas
Leasing EIS of 1997.

No significant issues within the scope of this proposal or extraordinary circumstances were idents-
ficd during the scoping process  Vherefore. this action falls within Category S IShortterm min-
eral, cnergy, or geophysical invesugations and thew inaidental support activitiex that may
requirc....construction of less than vne mile of low standard road, or usc and nunor repair of exist-
ing road, (FSIL 190915, Section 31.2)) and is cutsgorically excluded from documentiition inan
environmental impact statement o wn envirenmental assessment.

This decision may he implemenicd immediately. This decision is notis not subjcct to appeal
pursuant (o 36 CIR Part 215.8 (1) (4).

For further information concerning this decision. please contact Joe Bistryski at the
Roosevell/Duchesne Ranver Diairier, PO, Boax 981 Duchesne LT 84021 or phar

2482.

L
W 3 T

OOE BISTRYSKI Date
District Ranger
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FORY! 11603 BT TRMLICATE orm spproved.
(November 198)) ' (Other Insiruglions an WP B No 1004 01
{formerly 5-331C) UNITED STATES fos 2730 W) Expires Auguit M1, 1988
DEPARTMENT OF THE INTERICR S. LEASE DESIGNATION AND SERIAL NO
BUREAU OF LAND MANAGEMENT UTU-77418
APPLICATION FOR PCRMIT TO DRILL, DEEPEN, OR PLUG BACK [ 6 1FINMIAN, ALLOTTEC GR TRIRE NAMT
2 (YPEOF work DR;LLL"RF..-ENTR? OEEFEN ] tug Bacxk [} 3 UNIT AGREEMENT NAMET
1 TYPEOT WELL v .
o, G SINCLE _ MULTIPLE 2 FARMORILEAST NaMT
wee [ X3 w7 Jormen 2one[ X] Zong ALKALLCANVONFEDERAL - _ ;
‘ , 5 WELL NG
2. NAMC OFOPERATOR L.

vptaeatinn . o [ 1A WIPLR ANR BAGL AR SVILDOAT

svmy_waers e

3
4 ¥AN sang Y YT RE Ty
P L R P TN IR TetTtT ) ANIIRIM VRN LI AvrA
SEC. 31, T R4W
[ULRY PPN XG4T N AN NS DL NEINEL N UL D]

A proposad Piod Zone

S ———— et L ST T e P Lty
206 DUCHENSE JUTAH
o OTANEL I UM TSRO D LOCATION TO HEARES T MRosffTy |16 NO. OF ACRIC INLTASH 17 NG OF ACRCS ATGIGNED 10 THIB WELL
U LEADL LING, F 1 MITU W 11t kg wniv Hiue, 1T ey
1892.5° . 222274 o 640
16 DSIANCE FROM PROPOLED LORCATION TG NFARFET WELL, Ty PRI FT TO RUTARY OX CABLE TOOLS
DRILLING, CANFTTE O, TR A ED rORUN TR FAST 7T B
___ APPROX.4 MiLES _lassor . ROTARY . ..
T FIEVATIONS (Show whethe: OF, KT, GK, ae ] 122 APPROX. DAL WORK will, BTART
yagy - o | 1PON APPROVAL AND AVAILABILITY OF RIG
A —T TROPOSID CASDY, AND LR XSG PROUGRAM
— SEC S e E — TICRE WA SN WE TR STNG DR - . CLUANTITY OF C.EMENT
12 18" ' 858" . 77 S 298" 226 $KS. Pump.ed Dec. 1236
778" 51/2" 16 5100 870 SKS. Pumped Dec, 1966
Medallion cxplaration proposes to cut of dry hoic marker and instali 11"x 3 M casing and 7 116"« SM tubing spocls. |
Orill cul cement pligs and CIBPs down 'o 4950, Ferlorate and tes: several zones in the Greenriver formatior. ) " % = b
I well is sompleted s a producer then 2 sundry well Lo $ent showing whers surface equlpmentis tc be set. s AN v \
Woaesll 1 nat o pracdiesr when well will he plicaed and lacation reclaimed as per USFS and BLM recommendations ‘zl (‘ q 1
H

LAIE AFD 15 QS0 A reqQuest (OF K 1ight uof 'way.

All oporagons will e coveared uncer MmeLsulon gxptorddons fecurast bonkd 7UT- 1068

c:2- USFS Veernal
¢:3- BLM Vernal
¢, 2- State of Utah D:v. Of Cil, Gas and Mining

N AR SVE $PALT DESCRIGE PROPOSE DRILLING PROCRAN 1! prrpasslIf In ferpen of pig B3k give 2ota on prauent roductive cane wnd propased riew rodilive tone
£ prosovat v [0 X O deenen Jiry ¢ECanty, give DOFFAALEMD AR SUPALTN L 100 ATHNK AR MEARUIES 3N TUS vEBL D Jopihy, Cve LIowoUl pi everier prog gin. it gy,
24

(7¢ 74 f}l’(_ TTE ___FiCeD SUPCRINTENGENT - DATC, -
i Federal Approval of .

CPIS SEACT. FOR CENERAL OR STATT OFFICT, UST. :
Action is Necessary . |l

FORMT NN 3 .’0/ 3~ ;l&a/ O Ao eaTig R ADLEV G. HILL — . —_—
:3.,_:5-:\_:5;3.;\,_,‘__,__\\{& \ TS ARBATHIR QULCTIAL IS INan n\‘l.r PN R4

ol YA Sativn 1001 ke it cAme S Rny poraca kwewingly aod willfall: e mole. b any depertmant oo egenvy oV ihe Urot:d Bl ene
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TORM 31500 SUTNNT IN TRPLICATE
Sovemder 1980 (Orver instrustions o8
(b-‘"}orl:' 8:431¢] UNITED &% : Nveses 4i00)

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

For approved.
et Buroat No 10040136
Npises August 31, 1938

$  LEASE DESIGNATION AND $ERJAL NO
CYT=TITS -

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

VIR UFWORK CRILLTREENTRY  DEEPEN [ PLUG BACK [
r TYPEURWLL
o oas SINGLE MULTIPLE
witt (X winalJonmr zonc{X] zone[_

T CANROP OPCRATOR
Medullior Exploration

3 ANDRENEOF GERERATOR,
P.O. Box 1328 Roaseveld, | 'Gih 83066 43X.723-4600

A LeaTION OF WELL cRepont Jasstint vensly aisd in secardanee wilh any Sle teuianioity ¥
LA/¥RL T 1804 PNL UND 840" FL'L, STNE, SKCL D8

At xoposed Pivd. Zune

& IF INRLAN, ALLOTTEE OR TRIRT Na M¥

7 UNTTAGRLENENT NAML
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ONSHORE ORDER NO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849° WEL
SE NE Sec 31, T6S - R4W
Duchease County, Utah

DRILLING PROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on: Onshore
Federal and Indian Oil ziad Gas Leases

All Lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100). Onshore Oi! and Gas Order No. 1, and the
approved plan of operations. The operaic: is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure
compliance.

1.

Estimated Tops of Important Geologic Markers:

Formation Depth Subsea
Green River Surface +7457°
Tgr3 Marker 2553 +4904°
K Marker 3380° +4077°
CP70 3930° +3527°
Wasatch 4900’ +2557
T.D. 3100° +2357°

Estimated Deptlh. of Anticipated Water, Oil, Gas or Minerals Formation

Substaznce Formation Depth
Gas & Oil Greenriver 2200°- 4800°
Gas & Oil Wasatch 4900°

All fresh water prospectively valuable minerals encountered during drilling, will
be recorded by depth and adequately protected. All oil and gas shows will be
tested to determine commercial potential.
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ONSHORE ORDER NO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849° WEL
SE NE Sec 31, T6S - RiW
Duchense County, Utah

DRILLING PROGRAM

Preventers will be inspected and operated at least daily to ensure good mechanical
working order. and this inspection will be recorded on the daily drilling report.
Preventers will be pressure tested before drilling casing cement plugs.

Purpose
Surface

Produc.

d

The size and rating of the BOP stack need not be shone on a diagram., most of
the equipment for this depth of holc in the area use a 3000 psi working pressure
blowout preventor.

The accumulator system shall have a pressure capacity to provide for repeated
operations of hydraulic preventers.

Drill string safety valve(s). to fit all tools in the drill siring. are to be maintained
on the rig floor while drilling operations are in progress.

proposed Casing and Cementing Program:

All indications of usable water shall be reported.

All indications of usable water shall be reported to the authorized officer prior to
running the next string of casing or before plugging orders are requested,
whichever occurs first.

All casing strings below the conducior shall be pressure tesied to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not exceed 70
percent of the minimum internal yield. If pressure declines more than 1- percent
in 30 minutes, corrective action shall be taken.

The casing in the well was run as follows: NEW
Or

Depth Hole Size 0.D. Weight Grade Type Used

0-296° 12-1/4 9-5/8" 24 # J-557 ST&C ? New

0-5100° 77/8 5-1727 15#  J-557 LT&C ? New*
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ONSHORE ORDERNO 1

MEDALLION EXPLORATIGN, INC.

Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849' WEL

SE NE Sec 31, T6S - R4W DRILLING PROGRAM
Duchense County, Utah

e. The cement program was pumped as follows:
Surface Type and Amount
0-296° 225 sks class G.
Production Tvne and Amount
370 sks class G

pumped Dec. 1966

f. The foliowing reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-35 (formerly 9-331) “Sundry Notices and
Reports on Wells”, must include complete information concerning:

a. Weekly progress report. Show the spud date on the first reports
submitted.
g Auxiliary equipment to be used is as follows:
1. Kelly cock
2. No bit float is deemed necessary.

~

3. A sub with a full opening valve.
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ONSHORE ORDERNO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849° WEL
SE NE Sec 31, T6S - R1W
Duchense County, Utzh

DRILLING PROGRAM

Mud Procram:

The proposed circulating mediums to be employed in drilling are as follows:

Interval Mud Tvpe Mud Wt. Visc. F/L PH
0-4950° 3% KCL 8.4-8.6 N/C NC N/C

Sufficient quantities of mud materials will be maintzined or readily accessible
for the purpose of assuring well control during the course of drilling operations.

Mud monitoring equipment to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The mud
level will be checked visually.

No chromate additives will be used in the mud system on Federal and/or Indian
Jands without prior BLM approval to ensure zZequate protection of fresh water
aquifers.

No chemicals subject to reporting under SARA Title III in an amount equal to or
greater than 10,000 pcunds will be used. produced. stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore,
no extremely hazardous substances, as defined in 40 CFR 355, in threshold
planning quantitics. will be used. produced. stored, transported. or disposed of in
association with the drilling of this well.

The use of materials under BLM & USFS jurisdiction will conform to 43 CFR
3610.2-3.

Evaluation Program:

The anticipated type and amount of testing, logging and coring are as follows:

a.

No drill stem tests are anticipated, however, if they are run the foliowing will be
adhered to:

Initial opening of drill stem test tools shall be restricted to daylight hours unless
specific approval to start during other hours is obtained from the authorized
officer. However, DST’s may be allowed to continue at night if the test was
initiated during daylight hours and the rate of flow is stabilized and if adequaie
lighting is zvailable (i.e. lighting which is adequate for visibility and vapor-
proof for safe operations). Packers can be released, but tripping shall not begin
before daylight, unless prior approval is obtained from the authorized officer.
Closed chamber DST’s may be accomplished day or nizht.
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ONSHORE ORDERNO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317
1804’ SNL and 849° WEL
SE NE Sec 31, T6S - R4W DRILLING PROGRAM
Duchense County, Utah

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during the
test shall have spark arresters or water cooled exhausts.

b. The logging program consisted of a CBL. CCL and Gramaray from 5100’ to
cement top.

c. No cores will be taken.

d. Whether the well is completed as a dry hole or as a producer, “Well Compietion

and Recompletion Report and Log” (Form 3160-4) will be submitted noi later
than 30 days after completion of the well or after completion of operations being
performed. in accordance with 43 CFR 3164. Two copies of all logs, core
descriptions, core analyses, well-test data. geologic summaries, sample
description, and all other surveys or data obtained and compiled during the
drilling. workover, and/or completion operations, will be filed with form 3160-4.
Samples (cuttings, fluids. and/or gases) will be submitted when requested by the

authorized officer (AO).

€. The anticipated completion program is as follows:
Perforate and test several zones in the Greenriver formation. Sand frac if
necessary.

f. Daily drilling and completion progress reports shall be submitted to the BLM in

Vernal on a weekly basis.
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ONSHORE ORDERNO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849 WEL
SE NE Sec 31, T6S — R4W
Buchense County, Utah

DRILLING PROGRAM

7. Abnormal Temperatures of Pressures
a. No abnormal temperatures or pressures are anticipated. No H2S has been
encountered in or known to exist from previous wells drilled to similar depths in
the general area.
b. The maximum anticipated bottom hole pressure will be approximately 1100 psi
at T.D.
8. Anticipated Starting Dates and Notification of Operations:
a. Driliing will commence immediately upon approval of this application and the
availability of a rig.
b. It is anticipated that the re-entry of this well will take approximately 3 days and
completion approximately 15 days.
c. The Vernal District Office shall be notified, during regular work hours (7:45
a.m. — 4:30 p.m., Monday through Friday except holidays). at leas: 24 hours
prior to spudding the well.
d. Operator shall report production data to MMS pursuant to 30 CFR 216.5 using
form MMS/3160.
€. The date on which productions is commenced or resumed will be construed for

oil wells as the date on which liquid hydrocarbons are first sold or shipped from
a temporary storage facility, such as a test tank, and for which a run ticket is
required to be generated or the date on which liquid hydrocarbons are first
produced into a permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first sold or
shipped from a temporary storage facility, such as a test tank, and for which a
run ticket is required to be generated or, the date on which gas is first measured
through permanent metering facilities, whichever first occurs.
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ONSHORE ORDERNO 1
MEDALLION EXPLORATION, INC.
Alkali Canvon Federal Lease No. 77317
1804’ SNL and 849 WEL
SE NE Sec 31, T6S — R4W DRILLING »°OGRAM
Duchense County, Utah

f. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCF following its completion,
whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the authorized
test period. the operation may be directed to shut-in the well until the gas can be
captured or approval to continue venting or flaring as uneconomic is granted and
the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
lost.

g. No location will be constructed or moved. no well will be plugged. and no
drilling or workover eguipment will be removed from a well to be placed in a
suspended status without prior approval of the A.O. If operations are to be
suspended. prior approval of the AQ will be obtained and notification given
before resumption of operations.

h. The spud date will be reported orally to the AO within 48 hours after spudding.
If the spudding occurs on a weekend or holiday. the report will be submitted on
the following regular workday. Tiie oral report will be followed up with a
Sundrv Notice.

L In accordance with Oushore Oil and Gas Order No. 1, this well will be reported
on Form 3160-6 “Monthly Report of Operations™. starting with the month in
which operations commence and continue each month untit the well is
physically plugged and abandoned. This report will be filed with the Vernal
BLM District Office, 170 South 500 East, Vernal, UT 84078.

- Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision.

k. If a replacement rig is contemplated for completion operations, a “Sundry
Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,
and all conditions of this approved plan are applicable during all operations
conducted with the replacement rig.
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ONSHORE ORDER 0 1

MEDALLION EXPLORATION, INC.

Alkali Canvon Federal Lease No. 77317

1804® SNL and 849° WEL

SE NE Sec 31, T6S — R4W PRILLING PROGRAM
Duchense County, Utah

L Should the well be successfully completed for production, the AO will be
notified when the well is placed in a producing status. Such notification will be
sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

m. Pursuant to Onshore Order No. 7, with the approval of the District Engineer,
produced water may be temporarily disposed of into unlined pits for a period of
up to 9¢ days. During ihe period so authorized. an appiication for approval of
thie permanent disposal method. along with the required water analysis and other
information. must be submitted to the District Engineer.

n. Pursuant to NTL-4A. lessees or operators are authorized to vent/flare gas during
initial well evaiuation tests. not exceeding a period of 30 days or the procuction
of 50 MMCF of gas, whichever occurs first. An application must be filed with
the District Engineer and approval received. for any veaing/flaring of gas
beyond tac initial 30 day or authorized test period.

0. A schematic facilitics diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days of
installation or first production. whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 shali be adhered to. All product lines
entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4.

p- A first production conference will be scheduled within 15 days after receipt of
the first production notice.

q. No well abandonment operations will be commenced without the prior approval

' of the AO. In the case of newly drilled dry holes or failures, and in emergency
situations. oral approval will be obtained from the AO. A “Subsequent Report
of Abandonment” Form 3160-5, will be filed with the AO within 30 days
following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required
by the approved APD or approved abandonment notice has been completed to
the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

Pursuant to Onshore Oil and Gas Order No. 1. lessees and operators have the
responsibility to sce that their exploration, development. production, and
construction operations are conducted in a manner which conforms with

[t
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ONSHORE ORDERNO 1

MEDALLION EXPLORATION, INC.

Alkali Canvon Federal Lease No. 77317

1804’ SNL and 849’ WEL

SE NE Sec 31, T6S - R4W DRILLING PROGRAM

Duchense County, Utah
applicable Federal laws and regulations and with State and local laws and
regulations to the extent that such State and local laws are applicable to
operations on Federal or Indian lands.
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Medallion Exploration

Alkali Canyon Federal #1 Lease No. UTU-77317
1804 FNL and 849’ FEL
SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN
1. Existing Roads
a. The proposed well site is located approximately 29.6 miles southwest of Myton,
CTtah.
b. Directions to the location from Myton, Utah is as follows:

Procecd in a southwesterly direction form Myton along highway 40
approximately 8.8 miles to the junction of this road and an existing road to the
south. Turn left and proceed in a southerly then southwesterly directionalong
the Antelope Canyon road approximately 6.6 miles to the junction of this road
and an existing road to the southeast: turn left and proceed in a southeasterly,
then southwesterly direction approximately 4.2 miles to the junction of this road
and an existing road to the south: then turn left and proceed in a southerly
direction approximately 6.3 miles to the beginning of the proposed access road
to the southcast; follow road flags in an southwesterly direction approximately
3.7miles to the proposcd location.

c. For location of access roads within a 2-Mile radius, see Maps A & B.

a. Improvement tc the existing access will not be necessary. If the well is
completed as a producer then the 3.7-mile access road well be up graded to meet
SMA standards. The access road will only be flat bladed for the re-entry of this
well.

e. All existing roads will be maintained and kept in good repair during all drilling
and completion operations associated with this well.

f. Existing roads and newly constructed roads on surface under the jurisdiction of
any Surface Managing Agency shall bc maintained in accordance with the
standards of the SMA.

2. Pianned Access Roads

a. Approximately 3.7 miles of access road will need to be flat bladed shown on
Map A.

b. The maximum grade of the new construction will be approximately 2%.

c. No turnouts are planned.

d. No low water crossings will be necessary. There are no major cuts and fills. Ne

culverts and/or bridges will be required.
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Miedallion Exploration

Alkali Canyon Federal #1 Lease No. UTU-77317
1804° FNL and 849’ FEL
SE/ NE Sec. 31, T6S — RiW SURFACE USE PLAN

e. The use of surfacing material is not anticipated, however it may be necessary

depending on weather conditions.

f. No cattle guards will be instalied.

g. Surface disturbance and vehicular travel will be limited to the approved location
and approved access route. Anv additional area needed will be approved in
advance.

h. Access roads and surface disturbing activities will conform to standards outlined

in the Bureau of Land Management and Forest Service publication: Surface
Operating Standards for Oil and Gas Exploration and Development. (1989).

1. If well is completed as a producer the road will be constructed/upgraded to meet
the standards of the anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching. draining. graveling, crowing and
capping the roadbed as necessary to provide a well constructed safe road. Prior
to upgrading. the road shall be cleared of any snow cover and allowed to dry
completely. Traveling off the 30 foot right-of-way will not be allowed. Road
drainage crossings shall be of the typical dry creek drainage crossing type.
Crossings shall be designed so they will not cause siltation or accumulation of
debris in the drainage crossing nor shall the drainage’s te blocked by the
roadbed. Erosion of drainage ditches by runoff water sha!! be prevented by
diverting water off at frequent intervals by means of cutouts. Upgrading shall
not be allowed during muddy conditions. Should mud holes develop. they shall
be filled in and detours around them avoided.

j No chemicals subject to reporting under SARA Title I11 in an amount equal to or
greater than 10,000 pounds will be used, produced. stored, transported. or
disposed of annually in association with the drilling of this well,. Furthermore,
no extremely hazardous substances. as defined in 40 CFR 353, in threshold
planning quantitics, will be used. produce, stored, transported, or disposed of in
association with the drilling of this well.

L A right of way will be necessary for access roads and pipeline located outside of
Lease No. UTU-77317. Total length of the right of way will be approximately
5.4 miles. An additional 3549 is located within the lease. Right of Way may be
issued to the wellhead if preferred by your office.

For location of right of way. please see Map “A” attached. The following USFS
acreage will be affected:

T6S-R4W

Sec. 29:

Sec. 28:

Sec. 25

There are no related structures or facilities planned at this time.

The right of way is requested for 30 years or the entire life of the producing
well. whichever is longer.
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Medallion Exploration
Alkali Canyon Federal #1 Lease No. UTU-77317
1804° FNL and 849’ FEL
SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN
The road will be used year-round for maintenance of production facilities. Only
flat blading of the existing roadway will be required at this time. No temporary
work areas will be necded.
Attached is the appiication and monitoring fee in the amount of $175.00.
3. Location of Existing Wells Within a 1-Mile Radius of the Proposed Location.
(See Map #2).
a. Water weiis — none.
b. Injection wells — none
c. Producing weiis - none
d Drilling wells — none
€. Shut-in wells — none
g. Disposal wells — none
h. Abandoned wells — none
i Dry Holes- none
4. Location of Tank Batteries and Production Facilities.
a. All permanent structures (onsite for six months or longer) constructed or
installed (including oil well pump jacks) will be painted Desert Tan (10YR6/3).
All facilities will be painted within six months of installaton. Facilities required
to comply with the Occupational Safety and Health Act (OSHA) will be
excluded.
b. If storage facilities/iank batteries are constructed on this lease, the facility,

Jbattery. or the well pad shall be surrounded by a containment dike of sufficient
capacity to contain at a minimum, the entire content of the largest tank within
the facility/battery. unless more stringent protective requirements are deemed
necessary by the authorized officer.




ONSHORE ORDER NO.’ ' qage 50f 12

Medallion Exploration

Alkali Canysn Federal #1 Lease No. UTU-77317
1804> FNL and 849° FEL
SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN

c. A Sundry Notice will be submitted showing placement of all production

facilities prior to construction.

d. All loading lines will be placed inside the berm surrounding the tank Zattery.
e. Gas meter rans for each well will be located within 500 feet of the wellhead.

The gas flow line will be buried or anchored down from the wellhead to the
meter and 500 fect downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced.

f The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters wiil be calibrated in place prior to any deliveries. Tests
for meter accuracy will be conducted monthly for the first three months on new
meier installations and at least quarterly thereafter. The AO will be provided
with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to ©.¢
Vemal District Office. Al!l meter measurement facilities will conform with
Onshore Oil and Gas Order No. 4 for liquid hyvdrocarbons and Onshore Oil and
Gas Order No. 3 for natural gas measurement.

If at any time the facilitics located on public land and authorizea by tiic terms of
the lease are no longer included in the lease (due to a contraction in the unit or
other lcase or unit boundary change). BLM will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental or cilhier financial obligation as determined by the authorized
officer.

a9

h. Any necessary pits will be properly fencea (o prevent any wildlife entry.

i. All site sccurity guidelincs identified in 43 CFR 3162.7 regulations will be
adhered to.

] All off-lease storage, off-lcase measurement, or commingling on-lease or off-
lease will have prior writien approval from the District Manger.

k. All access roads will be maintained as necessary to prevent erosion and
accommodate vear-round traffic.

1. The road wiil be maintained in a safe useable conditica.
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Medallion Exploration

Alkali Canyon Federal #1 Lease No. UTU-77317
1804’ FNL and 849’ FEL
SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN
s. Location angd Tvpe of Water Supplv
a. All water needed for re-entry purposes will be obtained from Kenneth and

Barbara Richens permit # 43-1721. Located in Sec. 34, T3S, R2W. A copy of
the permit identifying tic permit number and point of diversion is attached.

b. Water will be hauled to location over the roads marked on Maps A and B.
c. No water well is to be drilicd on this lease.
6. Souree of Construction Material
a. Surface and subsoil materials in the immediate area will be utilized.
b. Any gravel used will be obtained from a commercial source.
c. The use of materials under BLM or USFS jurisdiction will conform with 43

CFR 3610.2.3. Construction material will not be located on lease.

d. No constuction materials will be removed from Federal land.

7. Methods of Eandling Waste Disposal

a. No reserve pit will be constructed for this re-entry.

b. Burning will not be allowed. All trash will be contained in a trash cage and its
contents removed at the end of drilling operations and hauled to an approved
disposal sight.

c. After first production. produced wastewater will be confined to a iined pit or
storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No.7, an application for approval of a
permanent disposal method and iocation. along with the required water analysis,
Wil be submitted for the AO’s approval. Failure to file an application within the
time allowed will be considered an incident of noncompliance.
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Alkali Canyon Federal #1 Lease No. UTU-77317
1804’ FNL and 849’ FEL

SE/ NE Scc. 31, T6S — R4W SURFACE USE PLAN

d. Drill cuttings are to be contained and buried in the flare pit.

e Any salts and/or chemicals. which are an integral part of the drilling system, will
be disposed of in the same manner as the drilling fluid.

f. A chemical porta-toilet will be furnished with the drilling rig.

g The produced fluids will be produced into a test tank until such time as
construction of production facilities is completed. Any spills of oil, gas, salt
water or other produced fluids will be cleaned up and removed.

8. Anciiiary Facilitics

There are no airstrips. camps or other facilities planned during the drilling o the
proposed well.

9. Well Site Laveout
a. The operator or his/her contractor shall contact the USFS Office at 435-789-
1181 forty-eight--(48) hours pricz to construction activities.

b. The flare pit will be located on the southwest side of the location.

c. The flare pit will be located downwind of the prevailing wind direction on the
southwest side of location. a minimum of 100 feet from the well head.

d. The stockpiled topsoil (first six inches) will be stored in a windrow fashion on
the south side of the location between points 6 & 4. If and when well is
completed as an producer it will have a seed mix as per USK'S spread over
topsoil stockpile and tracked in with dozer. There will be no spoils stockpile.

€. Access to the well pad will be from the East between points 1 and 2.
f. See Location Lavout for orientation of rig.
g. The location of mud tanks; flare pit, trash cage: pipe racks and soil stockpiles

will be shown on the Location Layout.
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SE/ NE Sec. 31, T6S - R1W SURFACE USE PLAN

h. During construction. all brush will be removed form the well pad and access
road and stockpiled separately from the topsoil.

i All pits will be fence according to the following minimum standards:

1. 39 inch net wire shall be used with at least one sizand or barbed wire on
top of the net wire (barbed wire is not necessary if pipe or some type of
reinforcement rod is attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the ground. Tiae

" barbed wire shall be 3-inches above the net wire. Total height of the
fence shall be at least 42-inches.

3. Corner posts shall be cemented and/or braced in such a manner to keep
the fence tight at all times.

4. Standard steel. wood. or pipe posts shall be used between the corner
braces. Maximum distance between any two posts shall be no greater
than 16 fect.

5. All wire shall be streiched. by using a stretching device, before it is
attached to the comer posts.

] If a reserve pit is deemed necessary and after approval the reserve pit fencing
will be on three sides during drilling operations and on the fourth side when the
rig moves off the location. Pits will be fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Location

a.

Immediately upon well completion the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

Immediately upon well completion. any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.
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Medallion Exploration

Alkali Canyon Federal #1 Lease No. UTU-77317
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SE/ NE Sec. 31, T6S — R{W SURFACE USE PLAN

c. Reclamation of unused disturbed areas on the well pad/access road no longer

11.

12,

needed for operations. such as cut slopes. and fill areas will be accomplished by
grading. leveling and seedi..g as recommended by the Authorized Officer.

d. The sced mixture for reclamation work will be a sight specific mixture as
recommended by the authorized officer of the USFS at the time of reclamation.
Seeding will be performed in the fall after September 15 or until permanent
ground freeze. Any other seeding period will require the approval of the
authorized officer of the USES.

The topsoil stockpile will be seeded as noted above.

®

Drv Hole

f At such time as the well is plugged and abandoned. the operator shall submit a
subsequent report of abandonment and USFS will attach the appropriate surface
rehabilitation conditions of approval.

Surface Gwnership

Access Roads — All roads are County maintained or managed by the USFS with the
exception of the 3.7-mile upgraded access rcad located in Sections 31, 32, 28, 27, 26, 24
&23. See map A

Well pad — The well pad is located on lands managed by the USFS.

Other Information

a. A Class HI archeological survey will not be necessary due to the fact that this re-
entry will utilize only the old well pad site.

b. The operator is responsible for informing all persons in the areas who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archeological sites, or for collecting artifacts.
If historic or archeological materials are uncovered during construction, the
cperator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five working days the AO will
inform the Operator as to:

- whether the materials appear eligible for the National Register of Historic
Places;

- the mitigation measurcs the operator will hikely have to undertake before the
site can be used {assuming in situ preservation is not necessary); and
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Alkali Canyon Federal #1 Lease No. UTU-77317

1804’ FNL and 849’ FEL
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h.
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- ata time frame for the AO to complete and expedited review under 36 CFR
800.11 to confirm. through the State Historic Preservation Officer, that the
findings of the AO are correct and that mitigation is appropriate. If the
operator wishes. at any time. to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the
exposed materials may be required. Otherwise, the operator will be
responsible for mitigation costs. The AO will provide technical and
procedural guidelines for the conduct of mitigation. Upon verification form
the AO that required mitigation has been completed. the operator will then
be allowed to resume construction.

The operator will control noxious weeds along rights-of-way for roads.
pipelines. well sites. or other applicable facilities. A list of noxious weeds may
be obtained from the BLM., or the appropriate County Extension Office. On
BLM administered land it is required that a Pesticide Use Proposal shall be
submitted. and given approval. prior to the agplication of herbicides or other
pesticides or possible hazardous chemicals.

Drilling rig and/or equipment used during driliing operations on this well site
will not be stacked or stored on Federal Lands after the conclusion of drilling
opcrations or at any other time without USFS authorization. However, if USFS
authorization is obtained, it is only a temporary measure.

No erosion control structures will be required by the USFS unless well is
completed as a producer then a drainage ditch well need some work where it
drains into the wash to the west of location.

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all appiicable laws, regulations, Onshore Oil and Gas
Orders. the approved plar. of operations, and any applicable Notice to Lessees.
The operator is fully responsible for the actions of his subconiractors. A copy of
these conditions will be furnished the field representative to insure compiiance.

A complete copy of the approved APD shail be on location during construction
of the location and drilling activities.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the AO. Safe drilling and operating practices must
be observed. All wells whether drilling, producing. suspended or abandoned
will be identified in accordance with 43 CFR 3162.
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Medallion Exploration

Akali Canyon Federal #1 Lease No. UTU-77317
1804’ FNL and 849’ FEL

SE/ NE Scc. 31, T6S — R4W SURFACE USE PLAN

1. “Sundrv Notice and Report on Wells” (Form 3160-5) will be filed for approval
for all changes of plans and other operations in accordance with 43 CFR 3162.3-
2.

j This permit will be valid for a period of one year from the date of approval. An
extension period may be granted. if requested. prior to the expirations of the
original approval period. After permit termination, a new application will be
filed for approval for any future operations.

k. The operator or his contractor shall contact the BLM Office at 435-789-1362
and USFS Office at 435-789-1181 48 hours prior to construction activities.

L. The USFS Office shall be notified upon site completion prior to moving o the
drilling rig.
m. In the event after-hours approvals are necessary, please contact one of the

following individuals:

Gerald E. Keneska Petroleum Engineer 435-781-1190
Ed Forsman Petroleum Engineer 435-789-7077
BLM Fax Machine 435-789-3634
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Medallion Exploration

Alkali Canyon Federal #1 Lease No. UTU-77317
1804°* FNL and 849’ FEL

SE/ NE Sec. 31, T6S — R4W SURFACE USE PLAN

13. Lessee’s or Operator’s Representative and Certification

Permit Matters Drilline & Completion Matters
Medallion Exploration MEDALLION EXPLORATION
P.O. Box 1328 P.O. Box 1328

Rooseveit, Ctan, 84066 Roosevelt, Utan 84066
435-722-4600 (O) Steve Lamb 435/722-4600 (O) Steve Lamb
435-646-3441 (3) 435/646/3441 (H)
435-722-7500 (M) 435/722-7500 (M)
Certification

I hereby certify that 1. or persons under my direct supervision, have inspected the
proposed drill site and access route: that I am familiar with the conditions which
presently exist: that the statements made in this plan are to the best of my knowledge,

true and correct: and. that the work associated with the operations proposed herein will be
performed by Medallion Exploraticit and its coniractors and sub contractors in
conformity with the pian and the terms and conditions under which it is approved.

This statement is subject to the provisions of 18.U.S.C. 100 for the filing of a false
statement.

August 6. 1998

teven b. Lamb
Field Supt.
Medallion Exploration.
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WORKSHEET 1_)
APPLICATION FOR PERMIT TO DRIL

APD RECEIVED: 07/19/1966 X5 2[n| feLnilen. API NO. ASSIGNED: 43-013-20100

WELL NAME: ALKALI CANYON FED 1
OPERATOR: MEDALLION EXPLORATION ( N5050 )

CONTACT : RASCHELLE RICHINS PHONE NUMBER: 801-566-7400

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENE 31 0608 040W
SURFACE: 1804 FNL 0849 FEL Tech Review Initials Date
BOTTOM: 1804 FNL 0849 FEL . .
Engineering
DUCHESNE
WILDCAT ( 1 ) Geology
1 - Surface
LEASE TYPE: Federal
LEASE NUMBER: UTU-77317
SURFACE OWNER: 1 - Federal KAUSFS
PROPOSED FORMATION: WSTC
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
V/Z;Plat R649-2-3. Unit
Bond: Fed[1l] Ind[] Stal[] Fee] »//1;;49_3_2_ General
(No. UT-1066 ) Siting: 460 From Qtr/Qtr & 920' Between Wells
Potash (Y/N) R649-3-3. Exception

11 Shale (Y/N) *190-5 (B) or 190-3

Water Permit Drilling Unit

= ek

(No. '{3_ 1721 ) Board Cause No:
RDCC Review (Y/N) gffiga‘fe‘
(Date: ) g:
Nl& Fee Surf Agreement (Y/N) R649-3-11. Directional Drill
COMMENTS :

STIPULATIONS: @ ‘:ébegﬁ.a_/ Np%\}&b—"




Utah Oil Gas and Mining

OPERATOR: MEDALLION EXPLOR (N5050)
SEC. 31, T6S, R4W

FIELD: WILDCAT (001)

COUNTY:DUCHESNE SPACING:R649-3-2/GEN 8'1

H‘GSVRSW S | T6S R4W

2
R FORK ANTELOPE CYN FED 25-1

25

ALKALI CANYON FED 1
INT REENTER

rs
o
ALKALI CYN 31-1

31 32

o>
CHOKE CHERRY CYN U 1

CHOKECHERRY CYN U 2
?

PREPARED BY: LCORDOVA

DATE: 25-MAY-2001



&) Stat®of Utah ¢

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIl1,, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145801
Kathleen Clarke Salt Lake City, Utah 84114-5801
Executive Director [j 801-538-5340
Lowell P. Braxton || 801-359-3940 (Fax)
Division Director | 801-538-7223 (TDD)

Michael O. Leavitt

May 29, 2001

Medallion Exploration
6975 Union Park Center, Suite 310
Midvale, UT 84047

Re: Alkali Canyon Federal 1 Well, 1804' FNL, 849' FEL, SE NE, Sec. 31, T. 6 South,
R. 4 West, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-013-20100.

ely,
John R. Baza UB
/Associate Director
er
Enclosures
cc: Duchesne County Assessor

Bureau of Land Management, Vernal District Office




Operator: Medallion Exploration

Well Name & Number Alkali Canyon Federal 1

API Number: 43-013-20100

Lease: UTU 77317

Location: SENE Sec. 31 T. 6 South R. 4 West

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

Notlfy the Division within 24 hours of spudding the well.
Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.




FORM 3160-3 SUBIMT IS TRIPLICATE* Form approved.
(November 3983) (Other instructions on Budget Buresu No. 1004-0136
Yformerty 9-331C) UNITED S reverse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOR ’ s. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT UTU-77317
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
\_¢
1a. TYPE OF WORK DRILL DEEPEN %] PLUG BACK [ 7. UNIT AGREEMENT NAME
1b. TYPE OF WELL
OIL GAS SINGLE MULTIPLE 8. FARM OR LEASE NAME
wer] | weL[ X]omer zone[ X | zone[_| ALKALI CANYON FEDERAL
2. NAME OF OPERATOR 9. WELLNO.
Medallion Exploration #1
3. ADDRESS OF OPERATOR : 10. FIELD AND POOL OR WILDCAT
6975 Union Park Center, Ste. 310 Midvale, Utah 84047 WILDCAT
4. LOCATION OF WELL (Report location dearly and in aocordance with any State requirements.”) 11. SEC,T.R, M, orBLK.
F S AV [\ AND SURVEY OR AREA
At Surface SENE 1804' FNL & 849' FEL e e e — LS
P, SEC. 31, T6S, R4W
At proposed Prod. Zone [’..ru.’ 2 1_ 2801
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE" 12, COUNTY OR PARISH 13. STATE
29.6 DUCHESNE UTAH
15. DISTANCE FROM PROPOSED* L OCATION TO NEAREST PROPERTY 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED TO THIS WELL
OR LEASE LINE, FT. (Also to nearest drig. unit fine, if any)
1992.5 2,222.74 640"
18. DISTANCE FROM PROPOSED LOCATION® TO NEAREST WELL, 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
DRILLING, COMPLETED, OR APPLIED FOR ON THIS LEASE, FT.
APPROX 4 MILES 3305° ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
7457 UPON APPROVAL AND AVAILABILITY OF RIG
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT/FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" __8-6/8" 24 296' 225 SKS PUMPED 12/1966
7-7/18" 5-1/2" 15 5100 370 SKS PUMPED 12/1966

Medallion Exploration proposes to cut off dry hole marker and install 11" x 3 M casing and 7-1/16" x § M tubing spools.
Drill out cement plugs and CIBPs down to 4950°. Perforate and test several zones in the Greenriver formation.

If well is completed as a producer then a sundry will be sent showing where surface equipment is to be set.

If well is not a producer then well will be plugged and location reclaimed as per USFS and BLM recommendations.

All operations will be covered under Medallion Explorations Federal Bond # UT-1066.
This APD is also a request for Right-of-Way
3-BLM, Vernal

CC: 2 USFS, Vemal
CC: 2 Utah Div. Of Oil, Gas, and Mining S Cm

RAM: vaopoﬂlsbdemwplab«:k give deta on pr produciive zone and proposed new pr zone.
d and Wue veriical depihs. Give blowout preventer program, if any.

Production Assistant DATE Sn7/01

E’%Qw L0 Q RQPQQVAL

7 ,._v '.ng‘;l lr;};lief OATE '/'ﬂl//.g/zw/

Title 18 U. S. C. Section 1001, makes it a crime for any person know¥ gly and willfully to make to any department or agency of the United States any

© CONDITIONS OF APPROVAL ATTACHED




COAs Page 1 0of_8_
Well No.: Alkali Canyon Federal #1

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: _Medallion Exploration

Well Name & Number: ALKALI CANYON FEDERAL #1

API Number: 43-013-20100

Lease Number: __ U -77317

Location: SENE Sec. 31 T.06S R.04W

NOTIFICATION REQUIREMENTS

at least forty-eight (48) hours prior to reconstruction of
location and access roads.

Location Reconstruction

Location Completion - prior to moving on the drilling or completion rig.

Spud Notice - at least twenty-four (24) hours prior to drilling out the well.
Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been off production for

more than ninety (90) days.

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.
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Well No.: Alkali Canyon Federal #1

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the
approved plan of operations. The operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished the field representative to insure

compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well
is being drilled. Contact the appropriate Surface Management Agency for information.

A

1.

DRILLING PROGRAM

Estimated Depth at Which Qil, Gas, Water, or Other Mineral Bearing Zones are
Expected to be Encountered

Report ALL water shows and water-bearing sands to this office prior to setting the
next casing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit samples
to this office along with any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)

. encountered during drilling, will be recorded by depth and adequately protected. All oil

and gas shows will be tested to determine commercial potential.

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil
and Gas Order No. 2 for equipment and testing requirements, procedures, etc., for a 2M
system and individual components shall be operable as designed. Chart recorders shall
be used for all pressure tests.

Test charts, with individual test results identified, shall be maintained on location while
drilling and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling
medium while drilling, the special drilling requirements in Onshore Oil and Gas Order
No. 2, regarding air or gas drilling shall be adhered to. If a mist system is being utilized
then the requirement for a deduster shall be waived.

Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will not be used in drilling, testing,

or completion operations.

No chromate additives will be used in the mud system on Federal and Indian lands
without prior BLM approval to ensure adequate protection of fresh water aquifers.
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Coring. Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a
weekly basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be
allowed to continue at night if the test was initiated during daylight hours and the rate of
flow is stabilized and if adequate lighting is available (i.e., lighting which is adequate for
visibility and vapor proof for safe operations). Packers can be released, but tripping
should not begin before daylight unless prior approval is obtained from the AO.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3164. Two copies of all logs, core descriptions, core analyses,
well-test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will
be filed with Form 3160-4. Samples (cuttings, fluids, and/or gases) will be submitted
when requested by the AO.

Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the AQ. If operations are to be suspended, prior approval of
the AO will be obtained and notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form
3160-5) to that effect will be filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which liquid hydrocarbons are first produced into a permanent
storage facility, whichever first occurs; and, for gas wells as the date on which
associated liquid hydrocarbons are first sold or shipped from a temporary storage
facility, such as a test tank, and for which a run ticket is required to be generated or, the
date on which gas is first measured through permanent metering facilities, whichever
first occurs.
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Well No.: Alkali Canyon Federal #1

Should the well be successfully completed for production, the AO will be notified when
the well is placed in a producing status. Such notification will be sent by telegram or
other written communication, not later than five (5) days following the date on which the
well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCF following its completion, whichever occurs first,
without the prior written approval of the Authorized Officer. Should gas be vented or
flared without approval beyond the authorized test period, the operator may be directed
to shut-in the well until the gas can be captured or approval to continue venting or flaring
as uneconomic is granted and the operator shall be required to compensate the lessor
for that portion of the gas vented or flared without approval which is determined to have
been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to
the appropriate Field Office within sixty (60) days of installation or first production,
whichever occurs first. All site security regulations as specified in Onshore Oil & Gas
Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (1).

No well abandonment operations will be commenced without the prior approval of the
AO. In the case of newly drilled dry holes or failures, and in emergency situations, oral
approval will be obtained from the AO. A "Subsequent Report of Abandonment” Form
3160-5, will be filed with the AO within thirty (30) days following completion of the well
for abandonment. This report will indicate where plugs were placed and the current
status of surface restoration. Final abandonment will not be approved until the surface
reclamation work required by the approved APD or approved abandonment notice has
been completed to the satisfaction of the AO or his representative, or the appropriate
Surface Managing Agency. ‘

Other Information
All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling onlease or off-lease will
have prior written approval from the AQ.

The oil and gas measurement facilities will be installed on the well location. The oil and
gas meters will be calibrated in place prior to any deliveries. Tests for meter accuracy
will be conducted on initial meter installations and at least quarterly thereafter. The AO
will be provided with a date and time for the initial meter calibration and all future meter
proving schedules. A copy of the meter calibration reports will be submitted to the
Vernal District Office. All meter measurement facilities will conform with Onshore Oil &
Gas Order No. 4 for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural

gas measurement.

The use of materials under BLM jurisdiction will conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without
prior approval from the AO. Safe drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned will be identified in
accordance with 43 CFR 3162. '




@ ®
COAs Page 5of 8

Well No.: Alkali Canyon Federal #1

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for ali
changes of plans and other operations in accordance with 43 CFR 3162.3-2.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a lease site or allocated to a lease site,
or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on which such
production has begun or resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be
liable for a civil penalty of up to $10,000 per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementing regulations at Title
43 CFR 3162.4-1(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval
period.

In the event after-hours approvals are necessary, please contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer :

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine  (435) 781-4410
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Well No.: Alkali Canyon Federal #1
EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids
Gas plant cooling tower cleaning wastes
Painting wastes

Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt
waste ‘

Refinery wastes

Liquid and solid wastes generated by crude oil and tank bottom reclaimers
Used equipment lubrication oils

Waste compressor oil, filters, and blowdown
Used hydraulic fluids

Waste solvents

Waste in transportation pipeline-related pits
Caustic or acid cleaners

Boiler cleaning wastes

Boiler refractory bricks

- Incinerator ash

Laboratory wastes

Sanitary wastes

Pesticide wastes

Radioactive tracer wastes

Drums, insulation and miscellaneous solids.
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Well No.: Alkali Canyon Federal #1
SURFACE CONDITIONS OF APPROVAL

The Forest Service Decision Memo states: “The site specific analysis has determined that the
sites proposed for drilling have previously been disturbed during drilling activities. ~ Minimal
additional surface disturbance will occur. It has also been determined that no cultural
resources or T&E plants or animals will be affected.”

The main Forest Service Representative for this project will be Jeffrey DeFreest of the
Duchesne Ranger District Forest Service Office.  If you have any questions for the Forest
Service contact him or call Joe Bistryski who is the District Ranger for the Duchesne Office at
(435)-738-2482.

“For drilling operations the present existing road will be maintained in its present alignment with
maintenance and repair as needed. The present 3.7 mile road in Alkali Canyon will be bladed
no more than 14 feet wide and maintained to accommodate rig traffic and water trucks.
Turnouts may be provided for passing and will be flagged by the Forest Service upon request.
This well is about 4.0 miles southwest of the Left Fork Antelope #1 well also proposed by
Medallion Exploration and from there on north existing access roads would be used for both

wells.

The layout diagram of the APD depicts the changes made at the first onsite July 29, 1998.

The flare pit is shown to be about 20 by 20 feet and located in the Southwest corner of the pad.
At that onsite it was also agreed to channel runoff to the South side of the location and redirect
the water development to allow the entire pad to dry out during drilling operations.

The water trdugh at Cedar Spring at the edge of the proposed pad will be moved 150 feet or
more to the East of the drill pad to mitigate impacts to livestock and wildlife obtaining water.
The Forest Service will flag a new location for the water trough.

The old well location will be leveled by scraping existing vegetation and stockpiling topsoil.

If the well is not completed as a producer, it will be plugged, all equipment will be removed, the
site will be reshaped, and topsoil will be respread and the site revegetated. This revegetation
reclamation would be done according to Forest Service specifications.  The following seed
mix was approved for the project reclamation in the Forest Service’s letter of August 7, 1998.

Alkali Canyon Federal #1 well:

Goldar Bluebunch Wheatgrass 3 lbs/acre
Fairway Crested Wheatgrass 3 Ibs/acre
Thickspike Wheatgrass 3 Ibs/acre
Russian Wildrye 3 Ibs/acre

At this location a flare pit/workover pit will be required for the well reentry operations. If the
well is a producer check with the Forest Service about reclamation for this pit and any parts of
the pad not needed for production operations.  The Forest Service requests that topsoil
storage areas be reseeded if production is established, otherwise the entire site will be

reclaimed the same season.
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If the well is completed as a producer, a sundry notice will be submitted showing where surface
equipment will be set for long term production. Existing roads may need to be widened and
upgraded and 4-inch flowlines would be installed next to the roadway. At that time additional
cultural resource and T&E Species inventories will be required and additional mitigation
measures will be applied as necessary/ if necessary. This would be done in a manner
consistent with the Western Uinta Basin Oil and Gas Leasing EIS of 1997. (See the Decision
Memo of September 14, 1998)

-Access roads and surface disturbing activities will conform to standards outlined in the Bureau
of Land Management and Forest Service publication: Surface Operating Standards for Oil and

Gas Exploration and Development. (1989).

The road shall be constructed/upgraded to meet the standards of the anticipated traffic flow and
all-weather road requirements. Construction/upgrading shall include ditching, draining, and
crowning (2 to 3%). Graveling or capping the roadbed will be required as necessary to provide
a well constructed safe road. Prior to construction/upgrading, the proposed road surface or
existing road shall be cleared of any snow cover and allowed to dry completely. Traveling off
the 30 foot right-of-way will not be allowed. Should mud holes develop, they shall be filled in to
prevent detours . Road drainage crossings shall be of the typical dry creek drainage crossing
type. Crossings shall be designed so they will not cause siltation or accumulation of debris in
the drainage crossing nor shall the drainage be blocked by the roadbed. Erosion of drainage
ditches by runoff water shall be prevented by diverting water off at frequent intervals by means
of cutouts. Upgrading shall not be allowed during muddy conditions. When snow is removed
from the road during the winter months, the snow should be pushed outside of the burrow
ditches and the turn outs should be kept clear so that when the snow melts the water will be
channeled away from the road.



!TATE OF UTAH .

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

6. Lease Designation and Serial Number
UTU-77317
SUNDRY NOTICES AND REPORTS OIL WELLS 7. Indian Allotee or Tribe Name
Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. N/A
Use application for permit-for such proposals 8. Unit of Communitization Agreement
N/A
1. Type of Well Gas 9. Well Name and Number
|Z| Oil Well D Well D Other (Speicfy) ALKALICANYON FEDERAL /
2. Name of Operator ’ 10. API Well Number
MEDALLION EXPLORATION 43-013-20100
3. Address of Operator . 11. Field and Pool, or Wildcat
6975 UNION PARK CENTER, STE. 310 MIDVALE, UTAH 84047 (435) 7224600 WILDCAT
5. Location of Well
Footage 1804' FNL & 849' FEL COUNTY: DUCHESNE
CO., Sec.. T.R. M. SE NE SEC. 31, T6S, R4W STATE: UTAH
12 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE. REPORT OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT
(SUBMIT IN DUPLICATE) (SUBMIT ORIGINAL FORM ONLY)
Abandonment New Construction Abandonment New Construction
Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing
Change of Plans R wletion Change Plans Shoot or Acidize
Conversion to injection Shoot or Acidize Conversion to injection Vent of Flare
Fracture Treat Vent or Fare Fracture Treat Water Shut-Off
Multiple Complets Water Shut-Off Other
X Other DRILLING EXTENSION
Approximate Date Work Will Start Date of Work Completi
Report results or Multiple Completions and R wletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOG form.
*Must be panied by a verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface
locations and measured and true vertical depths for all markers and zones pertinent to this work.)

MEDALLION EXPLORATION IS REQUESTING A DRILLING EXTENSION . WE HAVE FARMED OUT THE
DEEP RIGHTS TO CMS AND ARE WAITING FOR THEM TO DRILL THE WELL.

Approved by the

;"“ T Utah Division of
: gggm :s‘ Oil, Gas and Mining
Inigls; ety Date: Q(o - Z\g mexa gy

14. T hereby certify that the foregoing i d 1t Y \x -
Name & Signature: RaSchelle Richy \p I\ )(\) Title: Permitting Date:  06/20/02 035799+
A4 \ I\; A= 4

State Use Only!

See Instructions on Reverse Side R E C E i V E D
JUN 242002

DIVISION OF
OIL, GAS AND MINING



alited States Department oﬂne Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office

170 South 500 East Phone: (435) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vernal

UT08300
December 10, 2002

Rachell Richens

Medallion Exploration

6975 Union Park Ctr, Suite 310
Midvale, UT 84047

Re: Notification of Expiration
Well No. Alkali Canyon Federal #1
NESW, Sec. 31, T6S, R4W
Lease No. U-77317

Dear Ms. Richens:

The Application for Permit to Drill the above-referenced well was approved on October 15,
2001. Since that date, no known activity has transpired at the approved location. Applications
for Permit to Drill are effective for a period of one year. In view of the foregoing, this office is
notifying you the approval of the referenced application has expired. If you intend to drill at this
location at a future date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this dril
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Sincerely,
Leslie Walker
Legal Instruments Examiner

cc: UDOGM
US Forest Service

-~ RECEIVED
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

Robert L. Morgan 2281; 2222218 ;e!ephone
Executive Director - ax

1) 538-7223 TTY July 16, 2003

Lowell P. Braxton (801) 538-7223

Division Director www.nr.utah.gov

& St of Utah @ ®

Michael O. Leavitt
Governor

RaSchelle Richens

Medallion Exploration

6975 Union Park Center, Ste 310
Midvale, UT 84047

Re: APD Rescinded — Alkali Canyon Fed 1, Sec. 31, T. 6S, R. 4W Duchesne, Utah
API No. 43-013-20100

Dear Ms. Richens:

The Application for Permit to Drill (APD) for the subject well was approved by
the Division of Oil, Gas and Mining (Division) on May 29, 2001. On June 25, 2002, the
Division granted a one-year APD extension. No drilling activity at this location has been
reported to the division. Therefore, approval to drill the well is hereby rescinded,
effective July 16, 2003.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well

location, it is imperative that you notify the Division immediately.

Sincerely,

)‘\ ' L/L/lj/)/7a' for—

Diana Mason
Engineering Technictan

cc: Well File
Bureau of Land Management, Vernal

Ulah!

Where ideas connect




United States Department of the Interior

BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East Phone: (433) 781-4400
IN REPLY REFER TO: Vernal, Utah 84078-2799 Fax: (435) 781-4410
3160 http://www.blm.gov/utah/vernal

UT08300

January 5, 2004

RaSchelle Richens
Medallion Exploration
6975 Union Park Center, Suite 310
Midvale, Utah 84047 :
Re: Well No. Alkali Canyon Federal #1
SENE, Sec. 31, T6S, R4W
Duchesne County, Utah
Lease No. UTU-77317

Dear Ms. Richens:

The Application for Permit to Drill the above-referenced well is being returned unapproved. A
letter dated January 13, 2002, was sent notifying your company that an updated concurrence
was needed from the US Forest Service prior to the BLM continuing to process this permit.

In accordance with Onshore Oil & Gas Order No. 1, Section 111.B.2, the referenced permit is be
returned. The Onshore Order states:

“If the deficiencies are not corrected and/or the additional required information is not
submitted within 45 days of the date of any oral or written notice [if no prior oral notice],
the application shall be returned to the proponent.”

The APD may be resubmitted to this office upon successful receipt of concurrence from the
USFS.

If you have any questions concerning APD processing, please contact me at (435) 781-4497.
Sincerely,

Leslie Walker
Legal Instruments Examiner

cc.  UDOGM Foso o)
US Forest Service
JAH 1 4 225
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